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The  trade  of  the  Mukden  consuhir  district  for  the  year  1914  was 
unfavorable  on  account  of  the  rather  inferior  crops  in  1913,  the 
drought  in  the  late  spring  of  1914,  the  disastrous  floods  in  Septem- 
ber, 1914,  the  Avar  in  Europe  and  the  Far  East,  the  chaotic  currency 
conditions,  a  severe  winter,  and  the  difficult  and  complex  political 
situation. 

The  first  half  of  the  year  throtighout  Manchuria  was  dry;  conse- 
quently in  the  southern  districts  the  wheat  crop  was  a  failure.  In 
the  north,  with  its  later  harvest,  the  crop  was  not  so  bad.  The  yields 
of  millet  and  beans  were  fully  up  to  the  average,  although  the  quality 
of  both  was  inferior.  This  was  especially  the  case  with  large  millet, 
which  did  not  ripen  properly  and  was  less  sweet  and  not  so  nourish- 
ing. Thus  the  distilleries,  which  abound  in  Manchuria,  were  af- 
fected, as  the  samshu  was  less  in  alcoholic  spirit.  Maize  was  largely 
a  failure.  It  did  not  ripen  properly  and  a  considerable  quantity 
rotted  in  the  fields.  The  tobacco  and  hemp  crops  were  fairly  abun- 
dant, though  the  former  was  not  well  dried. 

Cultivation  of  Indigo. 

Indigo  has  largely  gone  out  of  cultivation  as  a  result  of  the  im- 
port of  vast  quantities  of  aniline  dyes.  The  difficulty  with  the 
native  indigo  is  that  it  is  prepared  in  a  paste  and  must  be  trans- 
ported without  being  touched  by  the  frost.  It  is  almost  always  late 
autumn  before  it  is  strained  off'  from  the  vats,  and  then  it  is  often 
frosty.  If  the  proposed  Japanese  railway  from  Kaiyuan  to  Hai- 
lungcheng  were  constructed  it  would  tap  the  chief  indigo  district 
and  the  trade  might  revive.  Dry-land  rice  was  fairly  good  and  cheap 
and  the  Chosen  (Korean)  patty  rice  yielded  well.  The  wild-oak  silk 
was  a  success,  though  the  drought  in  the  spring  of  1914  made  the 
tender  leaves  late  and  the  birds  eager  to  devour  the  worms.  The'  late 
yield  was  good,  despite  the  wet  weather.  There  were  no  early  frosts 
and  no  reports  of  special  disease  have  come  in  from  the  silk  districts. 
Factors  Detrimental  to  Trade. 

Among  the  principal  factors  which  operated  to  the  detriment  of 
trade  in  1914  were  the  chaotic  conditions  of  the  paper  currency,  the 
issue  of  debased  coins,  and  the  scarcity  of  metallic  money.  These 
are  believed  to  have  had  a  more  harmful  influence  upon  business  than 
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the  war.  The  provincial  banks  continued  to  issue  indiscriminately 
unlimited  quantities  of  notes.  The  specie  reserves  for  these  note  is- 
sues were  far  from  adequate,  and  there  was  a  run  on  the  banks  from 
spring  to  the  end  of  the  j^ear.  The  banks  cashed  daily  only  a  small 
percentage  of  the  notes  presented.  An  applicant  with  paper  to  the 
value  of  small  coin  $10  would  receive  on  any  one  day  onl}^  small  coin 
$2  to  small  coin  $3.  Foreign  merchants,  too,  applied  at  the  bank  for 
the  redemption  of  a  large  amount  of  paper  notes.  Through  the 
medium  of  the  local  authorities  an  arrangement  was  made  by  which 
the  demands  of  foreign  applicants  were  met  comparatively  quickly. 
The  police  prohibited  money  changers  from  carrying  on  their  busi- 
ness on  the  streets  of  Mukden  as  heretofore,  the  object  being  that  the 
people  instead  of  selling  their  notes  to  the  money  changers,  who 
would  only  have  arranged  to  have  them  presented  to  the  banks, 
should  use  them  for  carrying  on  business.  The  board  of  finance  is- 
sued an  order  in  May,  1914,  that  the  Bank  of  Industries  should  call 
in  and  redeem  all  their  notes  and  cease  to  issue  new  ones.  The  func- 
tions of  this  bank  were  accordingly  transformed  to  attending  solely 
to  the  redemption  of  its  notes.  While  the  notes  now  in  circulation 
have  been  considerably  curtailed,  there  is  still  a  scarcity  of  money 
and  business  continues  to  be  hampered.  Large  quantities  of  counter- 
feit notes  were  in  circulation  throughout  the  year.  The  notes  issued 
by  the  Bank  of  China  and  the  Bank  of  Communications  were  printed 
in  America,  while  those  issued  by  the  Bank  of  Industries,  the  Govern- 
ment Bank  of  the  Three  Eastern  Provinces,  and  the  local  branch  of 
the  Government  Bank  of  Heilungchiang,  were  printed  in  Tientsin 
and  lent  themselves  to  imitation.  The  counterfeit  notes  were  circu- 
lated more  in  the  surrounding  districts  than  in  Mukden,  where  they 
would  be  more  readily  detected. 
Principal  Foreign  Imports. 

The  principal  foreign  imports  into  this  district  during  1914  con- 
sisted of  cotton  piece  goods,  kerosene,  flour,  soap,  sugar,  matches, 
candles,  and  arms  and  ammunition.  Of  these  articles  the  United 
States  shared  only  in  the  following  (the  figures  are  approxima- 
tions, based  on  the  estimates  of  representative  foreign  and  native 
firms  and  on  incomplete  customs  returns,  but  they  may  be  accepted 
as  fairly  accurate;  exact  statistics  will  be  given  in  the  annual  report 
from  this  consulate  general  on  the  Manchurian  trade  in  general)  : 
Sheetings,  125,000  pieces;  shirtings,  80,000  pieces;  drills,  35,000 
pieces;  jeans,  3,000  pieces;  kerosene,  11,000,000  gallons;  and  flour, 
176,000  barrels.  The  chief  competitors  in  these  lines  of  goods  are 
as  follows :  Cotton  piece  goods,  Japan,  United  Kingdom,  and  Russia ; 
kerosene,  Russia  and  Sumatra  ;  flour,  native  mills.  Soap  is  furnished 
by  Japan,  United  Kingdom,  and  Russia.  Japan  and  Hongkong 
supply  most  of  the  sugar;  Japan  and  Russia  supply  the  matches; 
the  United  Kingdom  the  candles ;  and  Germany,  up  to  the  outbreak 
of  war,  the  arms  and  ammunition.  Japan  now  furnishes  most  of 
the  munitions. 

There  are  limited  imports  of  sewing  machines,  bic5"cles,  condensed 
milk,  canned  goods,  tools,  agricultural  implements,  watches  and 
clocks,  stoves,  and  worsted  and  other  woolen  goods,  in  which  the 
United  States  participates  to  a  small  extent  and  which  offer  a  favor- 
able field  for  extension.    The  following  goods  may  also  be  comj^eted 
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in  if  prices  and  terms  are  satisfactory  (the  consumption  in  some  of 
these  lines  is  not  hirge  at  present,  but  the  fiekl  is  capable  of  extension)  : 
Leather  and  leather  goods,  jewelry,  machinery  and  fittings,  boots 
and  shoes,  iniderAvear,  nails,  screws.  hardAvare,  railway  plant  and 
material,  musical  instruments,  knitting  machinery,  chemical  prod- 
ucts, ready-made  clothing,  enameled  ware,  ironware,  gramaphones 
and  accessories,  photographic  materials,  galvanized  iron,  roofing  and 
fiat  sheets,  typewriters,  mining  machinery,  and  electrical  fittings. 
The  chief  competitors  Avith  the  United  States  in  these  articles  are 
the  countries  of  northern  Europe  and  Japan. 
Market  for  Agricultural  Implements — Articles  of  Production. 

As  this  district  is  devoted  chiefly  to  agriculture,  a  fair  trade  in  mod- 
ern plows,  harrows,  etc.,  could  be  developed  here  if  stocks  were  kept 
and  the  implements  demonstrated.  Threshing  machines  worked  by 
animals  would  be  an  immense  benefit  to  this  land,  and  should  in  time, 
along  with  the  agricultural  development  of  this  region,  find  a  market 
here.  The  macliines  should  be  cheap  but  strong  to  suit  local 
conditions. 

The  following  are  articles  of  native  production  that  may  be  ex- 
ported, the  wholesale  export  prices  of  which  compare  favorably 
with  those  of  similar  goods  produced  in  other  countries :  Beans,  bean 
oil,  bean  cake,  coal,  hides,  goat  and  dog  skins,  mats,  furs,  horse  hair, 
bristles,  seeds,  tobacco,  beeswax,  cereals,  camel's  hair,  and  sheep's 
wool. 

Establishment  of  Iron  Furnaces. 

The  establishment  of  iron  furnaces  at  Penhsihu  by  a  Japanese 
concern,  the  Penhsihu  Colliery  &  Mining  Co.,  may  be  the  beginning 
of  a  great  industry,  as  the  hills  to  the  northeast  of  that  center  are 
known  to  contain  much  and  quite  a  good  quality  of  ore,  while  coal 
and  lime  are  abundant  and  water  power  may  be  easily  developed.  The 
pig  iron  produced  by  the  furnaces  of  the  company  is  found  to  com- 
pare well  with  the  British  product,  and  the  management  is  confident 
of  its  ability  to  improve  the  qualit}^  The  producing  capacity  of  the 
furnaces  opened  in  November,  191-1,  is  planned  to  be  150  tons  per 
da}^;  at  present  the  daily  output  is  limited  to  about  110  tons.  It  is 
expected  that  in  due  course  the  output  may  be  increased  to  200  tons 
per  day.  The  company  is  perfecting  its  sales  plan  abroad.  At  the 
rate  of  150  tons  per  clay  the  annual  total  output  will  reach  about 
54,750  tons.  About  35,000  tons  of  this  amount  will  be  supplied  to 
the  South  Manchuria  Eailway  workshops,  at  Dairen,  and  to  the 
Kawasaki  dockyard,  Kobe,  Japan.  The  remainder  is  to  be  exported 
to  various  points  iii  Japan,  the  bulk  of  which  will  be  shipped  via 
ISTewchwang,  where  the  wharf  and  harbor  improvements  made  by  the 
South  Manchuria  Railway  in  1914  are  expected  to  facilitate  greatly 
the  export  of  iron  and  coal.  At  present  import  pig  iron  is  quoted 
in  Japan  at  $20  or  $22.50  per  ton.  The  company  is  prepared  to  offer 
its  product  at  $17.50  or  $20. 
Copper  and  Gold — Output  of  Coal. 

Copper  should  be  the  next  item  to  be  worked  in  this  region,  and 
also  gold  from  the  mother  lodes.  Coal  continues  to  be  produced  in 
the  Fushun  mines  in  increasing  quantities.  The  production  in  1914 
was  2,336,000  tons  as  against  2,038,000  tons  in  1913.    This  coal  goes 
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chiefly  to  Japan,  but  the  demand  for  it  is  increasing  throughout 
eastern  Asia.  It  is  competing  favorably  in  Korea  with  the  Japanese 
coal.  The  Fushun  colleries  are  a  great  boon  in  Manchuria,  supply- 
ing as  they  do  the  railways,  the  large  distilleries,  and  many  hongs 
with  fuel.  The  coal  is  sold,  however,  at  prices  that,  in  view  of  the 
cost  of  production,  are  particularly  high.  The  prices  are  higher 
locally  than  in  Tientsin.  This  is  due  to  there  being  practically  no 
competition  here.  The  production  of  the  two  other  principal  coal 
mines  in  this  district  in  1913  and  1914  was  as  follows:  Yentai, 
76,832  tons  in  1913  and  89,637  tons  in  1914;  Penhsihu,  270,782  tons  in 
1913  and  315,912  tons  in  1914. 

The  Cotton  Goods  Industry — Flour  Milling — Manufacture  of  Samshu. 

The  Kuangli  Co.,  of  Mukden,  was  organized  in  1911  with  a  capital 
of  $1,500,000  for  the  manufacture  of  sheetings.  The  machinery  con- 
sists of  30  looms,  and  the  motive  power  is  furnished  by  kerosene  en- 
gines. About  50  operatives  are  employed  and  the  daily  output  is 
1 ,200  yards.  The  same  company  operates  a  cotton  mill  at  Liaoyang, 
which  contains  a  total  of  24  looms — 16  for  sheetings  and  8  for  nan- 
keens. The  production  of  this  mill  in  1914  was  6,500  pieces  of  sheet- 
ings and  4,500  pieces  of  nankeens.  A  cotton  mill  at  Newchwang  op- 
erates 20  power  looms  for  nankeens  and  36  hand  looms  for  sheetings. 
Last  year  this  mill  turned  out  11,000  pieces  of  nankeens  and  10,000 
pieces  of  sheetings.  The  output  from  these  three  small  establish- 
ments is  now  too  small  to  have  any  effect  on  the  market,  Irnt  it  is 
worth  noting  as  an  indication  that  in  time  cotton  manufacturing  in 
Manchuria  may  become  an  industry  of  some  importance. 

Other  Industries. 

In  the  latter  half  of  last  year  a  Japanese  flour  mill,  operated  by 
electricity,  was  established  at  Liaoyang.  Also  oil  engines  were  in- 
stalled in  several  bean  mills,  superseding  animal  and  hand  power. 

The  local  indnstr}^  in  the  manufacture  of  samshu,  the  native  spirit 
distilled  from  corn  and  kaoliang,  was  seriously  affected  by  the  pro- 
hibition of  the  traffic  in  alcoholic  liquors  in  Russia  and  its  temporary 
prohibition  within  the  area  of  the  Chinese  Eastern  Railway.  As 
much  of  this  product  v\^as  shipped  to  Siberia  and  North  Manchuria, 
the  trade  practically  ceased,  and  80  distilleries  in  this  district  were 
closed. 

The  Sanlin  cigarette  factory,  Mukden,  under  Japanese  manage- 
ment, has  a  capital  of  $10,000.  Some  50  Chinese  hands  are  em- 
ployed and  the  annual  output  is  estimated  at  $40,000. 

The  Hoizumi  glass  factory,  under  Japanese  management,  with  a 
capital  of  $12,500,  employs  12  Japanese  and  32  Chinese  hands.  The 
value  of  the  annual  output  is  given  at  $17,500. 

Tramcar  Line — Manual  Training  Institution. 

The  Mukden  Horse  Tramcar  Co.  operates  the  line  between  the  city 
and  the  South  Manchuria  Railway  station.  The  capital  is  $95,000, 
subscribed  by  Japanese  and  Chinese  in  the  proportions  of  6  to  4,  re- 
sjiectively.    The  3^early  profit  of  the  company  is  about  $7,500. 

The  Government  Manual  Training  Institution  was  established  in 
1909  to  teach  Chinese  weaving,  carpentering,  dyeing,  embroidering, 
manufacturing  laquer  ware,  hardware,  carpets,  and  leather  goods. 
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There  was  $20,000  spent  on  the  biiildin.o-  and  $13,000  on  mndiinery 
and  materials;  $13,000  is  appropriated  annually  for  running  ex- 
penses. 

Exports  to  United  States. 

There  are  no  exports  from  this  district  to  the  United  States  except 
small  shipments  of  hides,  horsehair,  and  bristles.  The  bulk  of  the 
exports  to  the  United  States  from  Dairen  and  Newchwang,  how- 
ever, is  produced  in  this  district — beans,  from  which  bean  oil  for  ex- 
port is  expressed,  buckwheat,  maize,  and  coal.  INIukden  is  virtually 
a  distributing-  point  for  imported  goods  and  a  depot  for  the  collec- 
tion of  native  produce  destined  for  transshipment  to  the  coast,  where 
the  headquarters  of  the  leading  foreign  firms  are  still  located.  The 
declared  exports  to  the  United  States  from  this  consular  district,  in- 
cluding Newchwang,  increased  from  $115,380  in  1913  to  $219,278  in 
1914.    The  articles  were  as  follows : 


Articles. 

1913 

1914 

Quantity. 

Value. 

Quantity. 

Value. 

Bristles 

Goat  hair 

pounds.. 

do 

109,931 

J8C,806 

227,722 
4,093 
22, 137 

$203,392 
555 

Horse  hair 

do.... 

14  883 

Household  goods 

packages. . 

pounds . . 

pieces.. 

do 

do.... 

do.... 

29 
2,240 

13, 566 
192 

31,368 
300 

1,196 
107 

10,816 
1,151 

15, 173 
137 

Sesamum  seeds .- 

1 

Skins: 

Dog 

Fox 

1,132 

448 

Goat 

::;::::::: 

Marmot 

Total 

115,380 

219, 278 

No  Statistics  Available  Showing  the  Trade  of  the  District. 

As  import  and  export  duties  are  paid  at  the  port  or  frontier  sta- 
tion where  the  goods  enter  or  leave  Manchurian  Provinces  it  has  not 
been  found  necessary  to  establisli  a  customshouse  at  Mukden.  Though 
a  commissioner  is  stationed  here  attached  to  the  jjrovincial  foreign 
office  for  advisory  purposes  in  customs  affairs  in  Manchuria  gener- 
ally, he  collects  no  revenue  and  records  no  statistics  of  trade.  There- 
fore no  statistics  are  available  showing  the  trade  of  the  Mukden  dis- 
trict, but  an  approximate  estimate  may  be  made  by  consulting  the 
customs  statistics  contained  in  the  reports  of  the  consular  districts 
of  Newchwang,  Dairen,  and  Antung — the  ports  through  which  passes 
the  import  and  .export  trade  of  this  consular  district,  except  the 
extreme  eastern  portion,  the  Hunchun  and  Chientao  districts.  The 
only  statistics  of  Mukden  trade  available,  therefore,  are  those  sup- 
plied by  the  Japanese  railway  administration,  and  these  do  not  more 
than  show  the  principal  railway  goods  coming  to  and  leaving  the 
city.  [A  table  showing  the  articles  and  quantities  arriA^ed  at  and 
forwarded  from  the  South  Manchuria  railway  station,  ISIukden, 
during  1913  and  1914  may  be  examined  at  the  Bureau  of  Foreign  and 
Domestic  Commerce.] 
Increased  Demand  for  Cotton  Goods. 

Business  in  cotton  piece  goods  is  steadily  increasing,  and  Mukden 
will  soon  supplant  Newchwang  as  the  chief  distributing  center  for 
this  class  of  merchandise.    'V^^[^ile  all  the  standard  chops  have  added 


6  SUPPLEMENT  TO   COMMERCE  EEPOETS. 

to  their  sales,  Russian  printed  cottons  have  forced  their  way  into  the 
market,  by  reason  of  their  good  quality,  suitability  of  design,  and 
moderate  price,  even  holding  their  own  against  cheaper  Japanese 
goods  of  the  same  class.  With  the  exception  of  the  Mitsui  Bussan 
Kaisha,  which  is  the  local  agent  of  the  Manchurian  Cotton  Export- 
ers' Association,  and  the  three  agencies  of  other  Japanese  firms 
handling  piece  goods,  this  business  remains  almost  wholly  in  Chinese 
hands,  the  direct  foreign  (non-Japanese)  importation  forming  a 
small  proportion  of  the  whole.  While  the  market  for  piece  goods 
in  this  district  is  growing  yearly,  yet  the  trade  in  American  goods 
continues  to  show  decreases.  This  trade  is  now  practically  in  the 
hands  of  the  Japanese,  whereas  10  years  ago  it  was  held  by  Ameri- 
cans. Cheap  cottons  of  a  grade  little  used  in  the  United  States  are 
sold  in  large  quantity. 

It  is  suggested  that  as  the  American  market  is  reported  to  be  over- 
stocked with  cotton  the  present  would  be  an  opportune  time  for  the 
leading  American  manufacturers  and  exporters  to  combine  in  send- 
ing a  representative  here  to  investigate  the  conditions  surrounding 
this  trade  with  a  view  to  establishing  a  large  American-managed 
distributing  agency  in  Manchuria.  Such  a  syndicate  might  well  in- 
clude capitalists  who  have  investments  in  banking  institutions  and 
steamship  lines  interested  in  Far  Eastern  trade.  At  the  same  time 
the  American  mills  should  manufacture  a  line  of  piece  goods  espe- 
cially for  this  market  at  prices  competing  favorably  with  Japanese 
lines.  The  local  agency  would  have  to  be  given  strong  support  and 
be  permitted  to  grant  terms  equally  as  favorable  as  those  extended 
by  any  of  the  competitors  in  these  lines,  Japanese  or  European. 
Stocks  should  be  carried  at  the  principal  distributing  centers  and  the 
goods  should  be  shipped  via  Japan  and  Chosen  to  Antung  or  direct 
to  Dairen,  instead  of  to  Shanghai,  in  order  that  advantage  may  be 
taken  of  the  one-third  reduction  of  customs  duty  at  Antung  on  rail- 
borne  goods  and  of  the  reduced  through  freight  rates  on  the  Japanese 
railways,  which  were  designed  to  favor  both  Antung  and  Dairen. 
To  take  such  a  step  now  would  possibly  mean  the  recapturing  of 
some  of  the  trade  lost  during  the  past  few  years. 

[Confidential  Bulletin  No.  30,  Mar.  10,  iOlS,  issued  by  the  Bureau 
of  Foreign  and  Domestic  Commerce,  gave  important  details  on  the 
cotton  piece-goods  trade  of  Manchuria.] 

The  Flour  Industry  and  Imports. 

Great  quantities  of  flour  find  a  ready  market  in  this  district.  The 
trade  here,  as  elsewhere,  is  of  a  fluctuating  nature,  prices  rising  and 
falling  at  the  shortest  notice,  according  to  local  and  foreign  wheat- 
crop  conditions  and  the  rate  of  silver  exchange.  Most  of  the  output 
of  the  Tiehling  flour  mills,  the  Manchurian  Flour  Manufacturing 
Co.,  at  Shuang  Cheng  Po,  and  the  Chinese  flour  mills  at  Shuang 
Chen  Tin  and  at  Changchun  finds  its  way  to  this^  market  and  com- 
petes with  Harbin  or  American  flour.  The  Chinese  have  adopted 
this  commodity  into  their  everyday  life,  so  that  there  are  few  people 
who  do  not  eat  flour  in  some  form.  This,  of  course,  applies  only  to 
large  towns,  for  the  cost  of  cartage  to  outlying  villages  preA^ents 
wheat  flour  supplanting  kaoliang  or  maize  flour. 

The  importation  of  American  flour  into  Manchuria  during  1914 
was  1,000,000  sacks  (25,000  tons),  or  a  decrease  of  37  per  cent  as  com- 
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pared  with  the  previous  year.  Though  the  latter  half  of  tlie  year 
was  very  favorable  for  the  importation  of  the  American  product, 
yet  it  is  understood  that  owing  to  the  European  war  the  flour  trade 
of  the  United  States  was  diverted  from  Manchuria  to  Europe.  There 
is  danger  that  if  the  war  continues  for  a  considerable  length  of  time 
native  flour  from  the  mills  in  Manchuria  may  obtain  such  a  foothold 
throughout  this  region  as  to  preclude  the  reestablishment  of  the 
American  flour  trade. 

Imports  of  American  Kerosene — Demand  for  Watches. 

Imports  of  American  kerosene  into  Manchuria  totaled  16,600,000 
gallons  in  1914  as  against  15,180,000  gallons  in  1913.  However, 
owing  to  the  unfavorable  exchange  and  to  partial  failure  of  the 
cereal  crops,  which  resulted  in  reducing  the  purchasing  power  of  the 
masses,  the  consumers  of  oil  in  many  instances  found  it  cheaper  to 
substitute  native  oils,  with  the  result  that  the  sales  of  American  oil 
were  less  in  1914  than  1913  by  2,000,000  gallons. 

Mention  should  be  made  of  the  rapidly  increasing  trade  done  in  the 
cheaper  grade  of  watches,  chiefly  of  Swiss,  French,  or  American 
manufacture.  Most  people  who  can  afford  to  carry  watches  averag- 
ing in  cost  from  $1.50  to  $5  each.  The  higher-grade  watches  also  find 
a  good  sale.     Cheap  Japanese  wall  clocks  sell  readily. 

Bean  Crop  and  Exports. 

The  bean  crop  in  1914  was  an  average  one,  estimated  at  1,150,000 
tons  for  this  district  alone.  Owing  to  the  war  the  demand  for  beans 
and  bean  oil  in  Europe  fell  off  and  the  price  toward  the  end  of  the 
year  dropped  almost  one-half.  The  beginning  of  1915,  how^ever, 
finds  cargoes  again  moving  to  Europe  and  prices  about  normal.  The 
export  of  beans  to  Europe  was  150,000  tons  and  to  Japan  and  South 
China  80,000  tons  each.  There  was  a  steady  export  of  bean  cake  to 
Japan  and  south  China,  500,000  and  200,000  tons,  respectively;  and 
of  bean  oil  to  Japan,  America,  Europe,  and  south  China — 15,000  tons 
to  Japan  and  10,000  tons  each  to  America,  Europe,  and  south  China. 
Shipments  of  bean  oil  for  the  United  States  are  made  up  at  Dairen 
or  Kobe,  the  Dairen  cargoes  often  being  transshipped  at  Kobe.  Ship- 
ments of  bean  oil  from  Dairen  to  the  United  States  increased  from 
2,962  tons  in  1913  to  3,860  tons  in  1914. 

Extension  of  American  Trade. 

It  is  believed  that  American  commercial  interests  seeking  to  main- 
tain and  promote  trade  relations  in  Manchuria  would  find  their 
prospects  of  success  enhanced  by  cooperation  with  Japanese  in  south 
Manchuria,  especially  in  noncompeting  lines.  Broadly  speaking, 
from  the  commercial  point  of  view,  it  seems  more  advisable  for 
American  merchants  to  work  in  concert  with  the  Japanese  than  to 
attempt  to  compete  with  them  in  Manchuria.  At  the  same  time 
Chinese  officials  and  merchants  are  anxious  that  American  business 
houses  establish  distinctively  American  branches  or  agencies  in  this 
and  other  parts  of  Manchuria.  They  invite  American  capital  to  be 
used  in  developing  commercial  and  industrial  enterprises  here  and 
urge  that  direct  transportation  facilities  with  the  United  States  be 
arranged. 

In  a  number  of  lines  American- products  are  becoming  better  known 
and  consequently  gaining  ground.     The  absence  of  reliable  American 
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firms,  which  fact  compels  American  exporters  to  look  to  their  natural 
competitors  to  sell  their  goods,  is  a  leading  obstacle  to  the  develop- 
ment of  American  trade  in  this  region.  It  is  believed  that  the  ]Dresent 
is  an  especially  favorable  time  for  Americans  to  make  a  bid  for  a 
share  of  this  market.  American  manufacturers,  or  a  combination  of 
them,  whether  exporters  of  competitive  or  noncompetitive  articles, 
should  establish  a  selling  organization,  w^ith  its  own  technical  experts 
and  salesmen,  offer  goods  suited  to  the  market,  carry  stocks  at  the 
principal  distributing  centers,  and  grant  long  credits.  In  some  lines 
it  is  believed  that  such  a  s^'stem  could  be  adopted  with  profit.  Such 
a  plan  w^ould  embrace  the  methods  adopted  with  beneficial  results  by 
such  concerns  as  the  Standard  Oil  Co.  of  New  York  and  the  Singer 
Sewing  Machine  Co.  (both  American)  ;  the  British-American  To- 
bacco Co.  and  the  Asiatic  Petroleum  Co.  (both  British)  ;  and  the 
Mitsui  Bussan  Kaisha  (Japanese ) .  It  will  hardly  be  gainsaid  that  these 
concerns,  whose  trade  in  China  has  grown  from  small  beginnings  to 
enormous  proportions,  are  eminentl_y  successful.  It  now  only  remains 
for  American  manufacturers  to  profit  by  their  experience,  gained 
after  an  expenditure  of  much  time,  labor,  and  money,  and  adopt  the 
same  methods  in  the  firm  confidence  that  profitable  business  will 
result. 
Position  of  Japan  in  Manchtirian  Trade. 

While  there  is  nothing  in  the  known  treaty  provisions  to  prevent 
Americans  from  competing  on  equal  terms  with  any  other  nation, 
yet  in  any  comprehensive  study  of  this  question  there  are  certain 
economic  and  political  facts  to  be  considered.  Japan  holds  70  per 
cent  of  the  trade  of  South  Manchuria,  and  in  acquiring  and  still 
further  promoting  this  trade  it  possesses  the  advantages  of  proximity 
to  Manchuria,  the  residence  therein  of  a  large  and  increasing  num- 
ber of  subjects,  control  of  the  leading  transportation  and  banking 
facilities,  and  maintenance  of  its  own  postal,  telegraph,  and  tele- 
phone services.  Japan  also  has  a  number  of  large,  reliable  firms 
on  the  ground  with  extensive  facilities  for  the  distribution  of  goods, 
and  in  addition  sends  to  Manchuria  men  with  ability  to  cope  witli 
the  peculiar  local  conditions.  The  Japanese  gold  yen,  which  is  cur- 
rent throughout  South  Manchuria,  is  destined  soon  to  become  the 
chief  circulating  medium.  With  little  or  no  competition  the  Japanese 
are  unloading  in  Manchuria  the  products  of  their  home  labor,  and 
favored  by  Government  subsidies,  special  railway  rates,  preferential 
customs  treatment,  and  exemption  from  internal  taxation. 

In  addition  to  the  special  privileges  and  aids  to  trade  enumerated 
above  the  Japanese  are  penetrating  all  parts  of  the  country,  locating 
in  places  not  opened  to  international  residence  and  trade. 

It  is  believed  that  American  goods,  under  similar  conditions, 
would  receive  the  same  treatment  on  the  Japanese  railways,  at  the 
Chinese  customs  station  at  Antung,  and,  if  distributed  by  our  own 
merchants  direct  to  the  consumer,  they  would  doubtless  be  exempt 
froin  inland  levies.  Moreover,  if  Americans  so  desired  there  is  no 
valid  reason  why  they,  like  the  Japanese,  should  not  trade  at  places 
in  the  interior. 

Population  of  Mnkden. 

According  to  the  Japanese  police  census  the  population  of  Muk- 
den on  January  31,  1915,  not  including  the  Japanese  railway  town, 
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amounted  to  184,389,  consisting  of  181,756  Chinese,  2,-23G  Japanese, 
218  Koreans,  and  170  foreigners.  The  Japanese  popuhition  of  the 
railway  area  in  Mukden  is  5,490.  The  same  authority  gave  the  total 
Japanese  population  of  South  Manchuria  as  follows:  Kwantung 
leased  territor}'',  48,596;  South  Manchuria  Railway  area  (outside  the 
leased  territory),  32,974;  under  consular  jurisdiction,  12,769;  making 
a  total  of  94,339.  Compared  with  the  figures  for  1913  and  1914,  an 
increase  of  about  9,000  and  3,000,  respectively,  is  shown.  It  is 
estimated  that  at  the  present  rate  of  increase  Japan's  population  in 
South  Manchuria  at  the  end  of  the  present  year  wnll  total  100,000. 
These  figures,  which  are  believed  to  be  too  small  (Chinese  and 
foreigners  place  the  present  number  of  Japanese  in  South  Manchuria 
at  125,000),  are  exclusive  of  the  military. 

Manchuria  is  credited  with  17  per  cent  of  the  total  foreign  trade 
of  China.  It  is  a  land  possessing  man}^  natural  advantages,  and  its 
agricultural,  mining,  and  industrial  possibilities  have  been  fully 
described. 

The  Towns  of  Hnnchtin  and  Lungchingtsun. 

Hunchun  is  a  small  town  situated  between  the  Korean  and  Rus- 
sian frontiers  where  these  converge  near  the  mouth  of  the  Tumen 
River.  Lungchingtsun  is  in  the  adjoining  district  of  Chientao. 
Customhouses  were  opened  at  these  places  in  1910.  Situated  in  a 
region  which,  though  favored  in  respect  of  climate,  is  thinly  popu- 
lated and  destitute  of  transport  facilities,  these  towns  are  not  likely 
to  attain  commercial  importance  in  the  immediate  future.  Their 
external  relations  are  with  Chosen  and  with  Vladivostok  via  Novo- 
kievsk.  The  simple  requirements  of  the  inhabitants  are  satisfied 
chiefl}"  b}^  local  productions.  The  fertile  valleys  are  being  gradu- 
ally settled  by  numbers  of  Chinese  and  Korean  farmers,  the  latter 
immigrating  from  northern  Chosen.  This  region  is  reported  to  have 
valualjle  mineral  deposits  and  large  areas  of  timber,  but  owing  to 
the  dilliculties  of  trans]:>ortation,  exploitation  of  these  latent  re- 
sources has  been  suspended.  The  construction  of  the  projected  rail- 
way from  Kirin  to  Hoiryong,  on  the  Chosen  border,  should  result 
in  opening  up  this  district  to  trade  from  the  w^est  and  from  Chosen. 

Imports  at  Hunchun  and  Lungchingtsun. 

The  value  of  the  imports  through  the  Chinese  IMaritime  Customs 
at  the  port  of  Hunchun  for  the  past  two  years  wae  as  follows  (the 
kaiduan  (customs)  tael  having  been  converted  at  the  rate  of  73 
cents  for  1913  and  70  cents  for  1914)  :  Imports  of  foreign  goods, 
$295,710  for  1913  and  $295,833  for  1914;  exports  of  native  produce 
of  local  origin  to  foreign  countries,  $294,695  for  1913  and  $165,341 
for  1914. 

At  the  port  of  Lungching-tsun,  in  the  Chientao  district,  the  foreign 
trade  in  1914  was  as  follows:  Imports  of  foreign  goods,  $354,778 In 
1914  against  $489,975  in  1913;  exports  of  native  goods  of  local  origin 
for  foreign  countries,  $41,070  in  1914  against  $127,250  in  1913. 

[A  table  showing  the  articles  and  quantities  imported  through  the 
Chinese  maritime  customs  at  the  ports  of  Hunchun  and  Lungching- 
tsun during  1914  is  on  file  at  the  Bureau  of  Foreign  and  Domestic 
Commerce  and  may  be  loaned  to  those  interested.] 
95824°— 15 2 
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ANTUNG. 

By  Consul  J.  Paul  Jameson,  Marcli  6. 

The  year  1914  was  one  of  extremes — a  year  of  both  drought  and 
floods,  one  of  commercial  and  industrial  depression,  yet  one  in 
which  the  total  trade  of  the  port  showed  a  large  increase.  With 
exchange  imfavorable  to  the  import  trade,  imports  nearly  doubled, 
while,  under  favorable  exchange  conditions  for  the  exportation  of 
local  products,  total  exports  showed  a  marked  decline. 

Import  and  Expert  Trade. 

On  account  of  the  splendid  transportation  facilities  of  the  South 
Manchuria  Eailway  and  the  Chosen  (Korean)  Railways,  trade  with 
Japan,  which  comprises  more  than  75  per  cent  of  the  total  trade  of 
Antung,  Avas  not  direct!}^  affected  by  the  war  situation,  but  it  was  in- 
directly affected  by  the  resulting  unfavorable  exchange  and  also  by 
the  partial  failure  of  local  crops,  which  decreased  the  purchasing 
power  of  the  Chinese. 

After  the  outbreak  of  war  the  unsettled  conditions  of  the  money 
market  constituted  a  serious  hindrance  to  trade.  The  low  value  of 
silver  was  most  disadvantageous  to  the  import  trade,  as  the  amount 
of  silver  which  these  Chinese  were  obliged  to  pay  for  merchandise 
purchased  at  gold-coin  rates  was  excessively  large.  The  decrease  in 
foreign  imports  was  general — even  from  Japan — with  a  few  notable 
exceptions.  There  Avas,  indeed,  an  increase  in  the  import  trade  of 
Antung  as  compared  with  1913,  but  this  does  not  mean  that  there  was 
a  general  increase  in  the  majority  of  articles  imported  and  exported. 
It  means  in  this  case  an  abnormal  increase  in  one  class  of  imports — ■ 
viz,  Japanese  cotton  piece  goods.  Generally  speaking,  all  other  im- 
ports declined. 
Japanese  Cotton  Piece  Goods — Domination  of  Market  by  Rail-borne  Goods. 

The  feature  of  the  year  was  this  flooding  of  the  market  with 
Japanese  cotton-piece  goods  almost  to  the  exclusion  of  such  goods 
from  the  United  States  and  Great  Britain.  The  full  effect  of  the  one- 
third  reduction  of  the  customs  tariff  on  rail-borne  goods,  which  went 
into  effect  on  June  2,  1913,  was  seen  in  1914.  The  stimulus  thereby 
given  to  Japanese  imports  had  remarkable  results,  especially  in  re- 
gard to  cotton  goods  from  Japan,  the  principal  import  into  Antung. 

Without  an  increase  in  the  cotton-goods  imports  from  Japan  the 
total  imports  int6  this  district  would  have  shown  a  decrease  for  the 
year.  These  Japanese  piece-goods  imports  were  so  great  in  number 
and  value  that  they  not  only  overcame  what  would  have  been  a  de- 
crease in  the  import  trade,  but  also  were  more  than  sufficient  to  make 
up  for  the  decrease  in  exports  and  leave  such  a  balance  that  the  total 
trade  of  the  port  showed  a  very  large  increase  instead  of  a  decline. 
The  one-third  reduction  of  customs  duty  on  rail-borne  goods  has  re- 
sulted in  the  relegation  of  the  shipping  of  this  port  to  a  position  of 
minor  importance  as  compared  with  that  of  the  Japanese  raihvays. 
Of  the  total  trade  of  this  port  for  1914  nearly  75  per  cent  consisted 
of  rail-borne  goods. 
Difficulties  Experienced  by  Export  Trade. 

For  the  export  trade  exchange  was  very  favorable,  but  poor  crops, 
a  lack  of  market  for  certain  goods,  and  local  industrial  depression 
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were  factors  too  strono-  to  be  overcome.  Two  largo  Japanese  export 
firms  failed,  and  many  Chinese  and  Japanese  firms  are  in  financial 
straits. 

Exports  of  goods  such  as  bean  oil  and  silk,  large  quantities  of 
which  are-  usually  shipped  to  Europe,  were  naturally  seriously  af- 
fected by  the  war,  as  no  market  could  be  found  for  these  products. 
The  great  bulk  of  the  trade  of  this  port  being  with  Jaj^an,  aside  from 
the  elfect  of  the  adverse  conditions,  the  exports  of  Antung  depend 
almost  wholly  upon  the  demand  in  Japan  for  local  goods. 
Industrial  Depression — Bean-oil  Mills  Cease  Operations. 

The  business  depression  extended  to  the  local  industries,  with 
disastrous  results.  The  silk,  bean,  and  lumber  industries,  which  are 
the  principal  ones  in  this  district,  were  practically  ruined  by  the 
lack  of  a  proper  market  for  their  products  and  by  adverse  local  eco- 
nomic and  climatic  conditions. 

At  the  beginning  of  1911  there  were  12  bean-oil  mills  in  this  dis- 
trict. Of  these,  2  were  Japanese  and  10  Chinese.  In  spite  of  the 
large  bean  harvest  in  the  autumn  of  1914,  the  majorit}^  of  these  mills 
were  obliged  to  cease  operations. 

There  were  several  reasons  for  this.  In  the  first  place,  on  account 
of  the  war  there  was  no  market  for  the  bean  oil  usually  disposed  of 
in  European  countries.  Bean-cake  shipments  always  depend  upon 
the  demand  in  Japan,  that  country  taking  more  than  two-thirds  of 
the  entire  output  of  this  district.  When  the  price  of  rice  in  Japan 
is  high  there  is  a  large  demand  from  the  cultivators  there  for  bean 
cake  as  fertilizer.  The  expense  of  purchasing  fertilizer  is  then  war- 
ranted. During  1914,  however,  there  was  an  excellent  rice  crop  in 
Japan,  witli  a  consequent  price  so  low  that  the  demand  for  bean 
cake  was  correspondingly  small. 

The  good  prices  of  beans  during  the  last  part  of  the  year  and  the 
resulting  profits  to  be  obtained  from  the  shipment  of  the  raw  beans 
also  militated  against  the  milled  products.  The  consequence  was  a 
large  decrease  in  the  output  of  the  local  bean  mills  and  the  stagna- 
tion of  the  industry.  The  two  Japanese  mills  failed  and  five  of  the 
Chinese  mills  were  obliged  to  close  down  indefinitely,  the  remaining 
five  operating  intermittently  during  the  year. 

Silk  Filatures — Disastrous  Effect  of  War. 

Tiie  silk  industry  was  seriously  affected  by  the  war.  Before  the 
outbreak  of  hostilities  there  were  12  silk  filatures  in  full  operation 
in  this  district.  One  was  Japanese  and  the  other  11  Chinese.  These 
filatures  varied  in  size  from  small  ones  employing  only  20  men  to 
large  ones  with  200  employees.  The  silk  crop  was  good  in  spite  of 
the  floods,  as  oak  leaves  for  the  worms  to  feed  on  were  plentiful. 
The  cocoons  were  numerous  and  of  good  quality.  When  the  war 
began  there  was  a  large  quantity  of  raw  (wild)  silk  on  hand,  the 
product  of  the  filatures.  No  market  whatever  could  be  found  for 
these  goods.  Shipping  communications  with  Shanghai  were  inter- 
rupted for  a  considerable  period  and  the  silk  filatures  were  compelled 
to  close  down. 

The  prices  of  raw  silk  were  140  taels  ($9G)  per  large  reel  and  240 
taels  ($164)  per  small  reel  in  July.  They  fell  rapidly  until  in 
October  they  reached  the  lowest  price  in  20  years — 64  taels  ($43.84) 
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and  85  taels  ($58.23),  respectively.  From  October  the  market  re- 
covered gradually,  with  the  opening  of  proper  transportation  com- 
munications with  Shanghai,  until  at  the  close  of  the  jeav  the  prices 
were  96  taels  ($05.76)  and  150  taels  ($102.75),  respectively.  The 
majority  of  the  surplus  silk  has  now  been  disposed  of,  but  the  fila- 
tures which  closed  down  have  not  resumed  operations.  There  was 
naturally  a  large  decrease  in  raw-silk  exports.  At  the  end  of  the 
year  only  two  of  the  smallest  filatures  were  in  operation,  one  Chinese 
and  one  Japanese. 

Saw  Mills — Logs  Washed  Down  Yalu  River. 

The  low  water  in  the  Yalu  River  during  1913  and  the  first  half  of 
1914  prevented  the  fioating  down  of  logs  from  the  upper  reaches. 
Hence  a  great  scarcity  of  timber  was  experienced.  The  three  saw- 
mills in  Antung  found  it  impossible  to  obtain  the  material  desired 
except  at  the  most  exorbitant  prices.  Consequently  two  of  them 
were  obliged  to  close  down.  The  scarcity  of  wood  planks  and  the 
resulting  large  decrease  in  their  exportation  was  the  natural  conse- 
quence. 

In  the  late  summer  and  early  autumn,  as  previously  mentioned, 
great  floods  occurred.  When  the  Yalu  Eiver  overflowed,  thousands 
of  logs,  which  had  been  piled  on  the  banks  of  the  upper  reaches  dur- 
ing low  water,  were  washed  down  the  river  to  Antung.  The  Yalu 
Timber  Co.,  a  joint  Chinese  and  Japanese  corporation,  has  a  prac- 
tical monopoly  of  the  timber  in  this  district.  Many  logs  were  swept 
out  to  sea  in  the  floods  and  were  a  total  loss,  but  the  timber  company 
succeeded  in  rescuing  vast  numbers  of  them,  and  thereby  saved  the 
usual  expense  of  having  them  made  into  rafts  in  the  timber  districts 
and  floated  down  river. 

It  is  reported  that  the  upper  reaches  of  the  river  have  been  svrept 
clean  of  cut  timber.    With  this  plentiful  supply  of  timber  on  hand 
there  is  every  prospect  of  the  closed  sawmills  reopening  in  the  early 
part  of  1915. 
Two  New  Industries. 

The  beginning  of  1914  saw  the  establishment  of  tvro  new  indus- 
tries— a  glass  factory  and  a  match-stick  sawmill — both  of  which  are 
Japanese.  The  Antung  Match  Saw  Mill  Co.  was  organized  during 
the  latter  part  of  1913  with  a  capital  of  50,000  gold  yen  ($25,000). 
It  was  not  actually  in  operation,  however,  imtii  the  early  part  of 
1914.  The  entire  process  of  matchmaking  is  not  attempted,  only 
stems  of  matches  being  turned  out.  These  are  exported  to  Kobe  and 
Tientsin,  where  the  matches  are  completed.  The  business  is  still  a 
small  one.  but  is  growing.  Match  sticks  were  exported  in  1914  as 
follows:  Packages — to  Kobe,  8;  to  Tientsin,  135;  bundles  of  match 
sticks— to  Kobe.  4,000 ;  to  Tientsin,  80,000. 

A  Japanese  glass  works  was  established  and  has  been  in  operation 
here  since  last  spring.  The  concern  has  18  employees,  of  whom  10 
are  Japanese  and  8  Chinese.  The  actual  manufacture  of  glass  is  not 
undertaken.  Operations  are  confined  to  the  making  of  lamp  shades 
from  broken  glass  or  from  glass  imported  from  Japan.  The  daily 
output  is  about  100  dozen  lamp  shades,  which  sell  on  the  local  mar- 
ket for  $30  Chinese  small  coin  ($11.22  United  States  currency)  per 
100  dozen. 
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Trade  with  the  United  States. 

Since  the  opening  of  Antung  to  trade  there  have  been  only  three 
items  of  imports  from  the  United  States  in  any  but  negligible  quan- 
tities, namely,  cotton  piece  goods,  kerosene,  and  flour.  The  importa- 
tion of  all  of  these  showed  large  decreases  in  1914. 

As  to  the  exports  there  is  no  direct  trade  Avith  the  United  States, 
and  the  Maritime  Customs  statistics  do  not  show  the  ultimate  desti- 
nation of  goods  shipped,  but  merely  the  ]:)lace  of  direct  and  immediate 
exjoort.  The  exports  to  the  United  States  are  indirect  through 
Shanghai,  Tientsin,  Dairen,  and  Japan. 
Imports  and  Exports  of  Antung. 

The  principal  articles  imported  and  exported  through  the  Chinese 
Maritime  Customs  at  the  port  of  Antung  during  1913  and  1914  (pre- 
liminary statistics)  were  as  follows: 


Articles. 


IMPORTS. 

Foreign  cotton  goods: 

Shirtings,  g^ay,  plain- 
American...  pieces.. 

English do 

Japanese do 

Sheetings,  gray,  plain— 
Anieiican. .  .pieces. . 

English do 

Jajianese do  — 

Shirtings,  white,  plain 
pieces. . 

Drills- 
American  do 

English do 

Japanese do 

Jeans- 
American  do 

English do.... 

Dutch do.... 

Japanese do 

Cambrics,    lawns,    and 
muslins,  white,  dyed, 
and  printed. .  .pieces. . 
Chintzes  and  plain  cot- 
ton prints pieces.. 

T  clothes— 

Englisii do 

Japanese do 

Printed  T  cloths,  .do 

Turkey  red  cotton  and 

dyedf  T  cloths. pieces.. 

Cotton,  Italian,    plain, 

fast  black jneces. . 

Cotton  lastiugs — 

Plain do 

Figured do 

Cotton  Ilannel do 

Fancy    woven    cotton 

yards.. 

Japanese   cotton  cloth 

yards.. 

Velvets  and  velveteens 

yards.. 

Cottonblankcts.  pieces.. 
Handkerchiefs. dozens. . 
Uandkerchiefs,      Japa- 
nese  dozens.. 

Towels do 

Cotton  yarn — 

English  ...pounds.. 

Indian do 

Japanese do 

Cotton  thread  in  balls 

pounds.. 

Cotton  thread  on  spools 
gross.. 


1913 


r,.  420 
12,632 
,5, 454 


73S 
1,275,313 

39, 422 

3,900 

90 

67,  781 


29,  S51 

230 

1G,4«1 


2,515 

1,307 

460 

2, 449 

20 

5,330 

4,523 

4,832 
7, 0.50 
10, 235 

285, 104 

310, 809 

33, 420 
62, 337 

1,S0S 

3,7G0 
54, 547 

400 
3fi,S00 
789, 200 

10, 533 

C,  4S0 


1914 


2,582 

9, 1-50 

33, 636 

24, 249 

2,620 

2, 813, 124 

59, 030 

5,415 

150 

215,081 

260 
18, 202 


133, 337 

2,230 

S02 

585 

2,052 

61 

3,  &C4 

6,870 

1,913 
2,217 
11,426 

£51, 494 

3, 393, 872 

48,  ISO 

C3, 207 

1,612 

8,066 
149,542 

6,533 

29,460 

6,318,533 

1,200 

2,749 


Articles 


IMPORTS— continued. 

Foreign  woolen  goods: 

Cloth,  broad,  medium, 
habit    and    Russian 

yards. 

Chinese  cotton  goods: 

Sheetings,        Shanghai 

pieces. 

Drills,  Shanghai,  .do. . . 

Nankeens pounds 

Cotton  yarn,  Shanghai 

pounds. 

Chinese  woolen  goods: 

Blankets      and      rugs 

pounds. 

Long  ells pieces. 

Woolen    and    worsted 

yarn pounds. 

Silk  piece  goods do. . . 

Silk  piece  goods  mixtures, 

pounds 

Foreign  metals: 

Iron  bars pormds. 

IroD  nails do... 

Iron  jiigs  and  kentledge, 

pounds 

Iron  wire pounds. 

Ingots  and  slabs,  .do 

Iron  sheets  and  plates, 

pounds 

Iron,  old pounds. 

Iron,  galvanized,  sheets 
and  plates. .  .pounds. . 
Iron  and  steel  manufac- 
tures  value. 

Steel,  bamboo  and  bars, 

pounds 

Zinc  sheets  and  plates, 

pounds , 

Foreign  sundries: 

BaKs  of  all  kinds  .pieces . , 
Beans  and  peas,  pounds 

Braid,  cot  ton.,  value 

Richo-de-mar .  pounds. . 

Candles do 

Cement do 

Cereals — 

Rice do 

Maize do 

Charcoal do 

Chinaware,  coarse  and 

fine value.. 

Cigarettes mille. , 

Coal tons.. 

Dj'es,  colors,  and 
paints— 

'Aniline value.. 

Indigo,  artificial, 
pounds 


1913 


9,089 


4,242 

300 

212, 933 

C2, 400 


2,703 
800 

10,  .533 
174, 060 

720, 533 

241,466 
279, 466 

271,333 
29, 600 
121, 600 

200, 266 
1,  431, 466 

285,  733 

S20, 231 

152, 400 

121, 200 

486, 834 
2.>S,  133 
?16,S80 
50,800 
1.52,000 
3, 344, 000 

7, 830, 266 
841,200 
108, 933 

f  8, 103 

42, 918 

126 


511,549 
171,333 


1914 


6,407 


4, 836 

637 

194, 933 

co,soo 


7,333 
311,333 

2, 634, 800 

162, 533 
271, 066 

58,933 

37, 333 

833, 333 

92, 800 
1, 705, 733 

201, 333 

ai,175 

251,400 


2,151,892 

56, 800 

£32, 242 

91,066 

SO,  800 

2,015,600 

11,812,800 
979, 200 
105, 466 

SO,  229 
25. 638 


87,308 
180,066 
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Articles. 


IMPOP-Ts— continued. 

rish,driedandsalt  pounds.. 

Fish,  fresh do . . . 

JTlour do 

Fruits,  fresh do 

Glass,  window boxes.. 

Hides,    cow    and    buffalo 

pounds.. 

Medicine value. 

Matches gross. 

Milk,    condensed,    in   tins 

dozens., 

Oil,  engine gallons . . 

Oil,  kerosene: 

American,  American 
gallons 

Sumatra,  American  gal- 
lons   

Paper pounds. 

Pepper do 

Seaweed do 

Soap,  bar do 

Soap,    toilet     and     fancy 

dozens. 

Soda pounds. 

Soy do.... 

Spirits  of  wine gallons . 

Sugar: 

Brown pounds. 

White  and  refined. do 

Candy do 

Timber: 

Hardwood,  .cubic  feet. 

Beams,  poles,  softwood 
square  feet. 

Planks,  softwood  .do 

Umbrellas pieces. , 

Wines,  beers,  spirits,  etc.: 

Beer  and  porter,  .value. 

Sake pounds . , 

Chinese  sundries: 
Cereals— 

MiUet do... 

Rice do 

Cigarettes do 

Coal tons. 

Cotton,  raw.,  .pounds. , 

Flour do.... 

Fruits,  fresh do 

Grass  cloth do 

Groundnuts do 

Medicines value. 

Paper pounds. 

Paper  joss do 


1,010,000 

1,053.200 

1,502,000 

1,480,400 

22, 7o3, 333 

9,G^0,J00 

1,  SOI,  COO 

1,553,333 

1,738 

928 

050, 133 

815, 866 

S19, 713 

$33, 130 

257, 2S3 

301,219 

3,S03 

3,042 

11,410 

14, 729 

673,  GSO 

617, 865 

471,315 

425,380 

702, 6G6 

932,066 

80,000 

65, 8G6 

1,200,133 

678, G66 

177, 733 

122,400 

44,  COfi 

95, 449 

1, 774, 400 

1,111,600 

336,  COG 

481, 806 

43, 960 

4,135 

807,406 

479, 866 

2,872,133 

2,863,200 

211,333 

129,600 

4,357 

853 

920, 753 

804, 089 

109,095 

126,572 

55, 155 

33,362 

S13,140 

S17,278 

911,333 

982, 400 

1,518,933 

101.209 

2, 264, 666 

2, 024, 260 

S4, 800 

98, 533 

883 

2,381 

829, 200 

684, 2GG 

8,372,000 

15,601,200 

946, 400 

487, 466 

70, 2GG 

68,  £00 

102,400 

86, 800 

S4,879 

83, 944 

1,698,666 

1, 592, 666 

109,600 

79,333 

Articles. 


IMPORTS — continued. 

Chmese  sim  dries — Contd. 
Shoes  and  boots,  silk 

and  cotton pairs . . 

Silk  pic:e  goods,  pounds 
Silk  pongee.  Shantung, 

pounds 

Sugar,  brown.. pounds.. 
Tea- 
Black do.... 

Green do 

Tobacco,    prepared, 

pounds 

Vermicelli  and  maca- 
roni  poiinds.. 

EXPORTS. 

Bean  cake .pounds. . 

Beans do 

Bones,  refuse do 

Bricks  and  tiles pieces. . 

Cereals: 

Kaoliang pounds. . 

Maize do 

Millet do.... 

Coal tons. . 

Medicines value.. 

Iron  and  steel  manufac- 
tures  pounds. . 

Mushrooms do 

Oil,  bean do 

Samshu do 

Silk,  raw,  wild,  not  steam 

filatures pounds. . 

Silk,  cocoons,  wild  . .  .do 

Silk  refuse  or  waste  .  .do 

Silk  refuse  or  waste  (cocoons 

strippings) pounds. . 

Silk  piece  goods do 

Silk,  pongee do 

Silkworms,  dried do 

Skins  (furs),  sheep,  .pieces. . 
Tea: 

Black pounds. . 

Green do 

Timber: 

Beams,  hardwood 
pieces.. 

Beams,  softwood. do 

Planks, softwood. sq.ft. . 

Poles,  softwood. pieces.. 

Tobacco,  leaf pounds. . 

Vermicelli  and  macaroni 
pounds.. 


1913 


6,869 
14, 9S3 

266 

eo,  000 

187, 066 
5,000 

275,066 

234,  COO 


5, 566 
11,200 

8, 533 
47'40G 

163, £66 
21,333 

142,600 

174,933 


72, 644, 400 

15, 233, 200 

238, 800 

360,080 

3, 959, 766 

2, 983, 466 

46,881,200 

140, 403 

$33, 469 

608, 000 

25,600 

384, 133 

1, 413, 066 

778, 266 

16, 024, 400 

612, 133 

16,933 
2,000 
11,866 
303, 466 
14, 330 

533 
2G6 


12,  765 

276, 759 

6, 305, 744 

18, 848 

39,200 

90, 266 


55, 176, 666 

2G,  909, 600 

425, 200 

369, 403 

179,466 

2,588,933 

18, 517,  733 

145,678 

?39, 494 

267, 333 

18,000 

329, 06G 

999, 333 

505, 866 

11,062,266 

692, 000 

35, 333 


16, 400 
546, 800 
30, 473 

1,006 
133 


29, 900 

339,047 

2,899,031 

24,937 

40,000 

66, 133 


Remarkable  Increase  in  Imports  from  Japan. 

The  value  of  the  gross  and  net  trade  of  Antimg  in  each  of  the  last 
three  vears  was  as  f  oUow^s :  1912,  $8,126,000  gross  and  $7,889,600  net ; 
1913,  $10,963,500  gross  and  $10,821,700  net ;  1914,  $14,120,200  gross 
and  $13,782,700  net. 

A  glance  at  the  preliminary  Chinese  Maritime  Customs  statistics 
below  wdll  show  that,  whereas  the  total  imports  of  Chinese  goods 
remained  practically  the  same  and  the  total  exports  showed  a  de- 
crease of  some  20  per  cent,  the  imports  of  goods  from  foreign  coun- 
tries were  nearly  double  those  of  1913.  The  increase  was  in  imports 
from  Japan  only ;  those  from  all  other  countries  declined. 

In  connection  wdth  the  following  table  and  all  others  in  this  re- 
port, it  should  be  noted  that  American  currency,  weights,  and  meas- 
ures are  used  throughout.  The  customs  tael  has  been  converted  into 
United  States  dollars  at  $0,685,  the  average  customs  rate  for  the 
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year  1914.    Tables  and  figures  for  1913  were  converted  at  $0.73,  the 
average  rate  for  that  year,  and  1912  figures  at  $0.74. 


Imports  and  exports. 


Imports  of  foreign  goods: 

From  foreiiui  countries  and  Hongkong. 
From  Chinese  ports 


Total  foreign  imports . 


Ecsxportcd  to  foreign  countries  and  Hongkong. 
Reexported  to  Chinese  ports  (chiefly  Chefoo)... 


Total  foreign  reexports... 
Total  net  foreign  imports. 


Imports  of  Chinese  produce 

Reexported  to  foreign  countries. 
Reexported  to  Chinese  ports 


To^^al  Chinese  reexports... 
Total  net  Chinese  imports  . 


Exports  of  Chinese  produce  of  local  origin: 

To  foreign  countries 

To  Chinese  ports 


Total  exports  of  local  origin. . 
Gross  value  of  the  trade  of  the  port. 

Net  value  of  the  trade  of  the  port. . . 


1913 


S4,  .520. 4G5 
G40,  COS 


5,161,073 


59,  S74 
40, 278 


100, 152 


5,060,021 


S52, 450 
30,  726 
10,899 


S8,  S04, 462 
528, 972 


9,333,434 


283, 375 
31,260 


317,635 


9, 015, 793 


850,  70S 
11,329 
S,  504 


19,833 


830, 875 


2,658,902 
2. 293, 076 


4, 949, 97S 
10, 963, 501 


2, 067, 620 
1, 868, 391 


3,9.36,011 
14, 120, 1.54 


10,821,724       13,782,685 


Of  the  $9,333,434  total  value  of  foreign  imports  in  1914,  over 
$8,000,000  worth  came  in  by  the  Japanese  railways,  and  practically 
all  these  imports  by  rail  were  Japanese.  The  goods  were  shipped 
from  Japan  over  the  Chosen  (Korean)  Railways  and  the  South 
Manchuria  Railways  into  Manchuria,  thereby  taking  advantage  not 
only  of  tlie  one-third  customs  reduction  but  also  of  the  through 
freight  rates  over  the  raihvays  above  mentioned.  Of  the  goods 
shipped  into  Antung  from  Japan  there  was  of  course  a  certain  small 
percentage  of  foreign  goods.  There  are  no  adequate  stati-stics,  as 
the  customs  figures  show  only  the  country  of  direct  import;  but  at 
a  most  conservative  estimate  90  per  cent  of  the  rail-borne  imports 
were  Japanese,  while  a  more  careful  estimate  would  probably  give 
95  per  cent  Japanese  goods  and  the  remaining  5  per  cent  foreign 
goods  from  all  other  countries. 

The  approximate  proportion  of  the  total  value  of  imports  into 
Antung  (both  rail-borne  and  ocean-borne)  from  the  various  foreign 
countries  of  origin  is  estimated  as  follows :  Dutch  Indies,  i  per  cent ; 
Great  Britain,  5  per  cent;  Japan  and  Korea,  88  per  cent;  United 
States,  3  per  cent ;  all  other  countries,  3^  per  cent. 
The  Principal  Imports. 

The  leading  imports  into  Antung  from  foreign  countries  during 
1914  were  cotton  goods,  flour,  kerosene,  soft  timber,  and  matches. 
The  largest  items  of  American  trade  are  cotton  goods,  kerosene,  and 
flour.  Imports  of  timber  and  matches  are  essentially  Japanese,  and 
no  competition  therein  is  possible. 

Imports  of  matches  in  1914  amounted  to  301,200  gross,  as  com- 
pared with  257,300  gross  in  1913,  an  increase  of  nearly  20  per  cent. 

Timber  imports  were  largely  from  Chosen — from  the  Korean  side 
of  the  ux^per  Yalu  Elver  region — and  were  therefore  affected  by  the 
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drought  and  floods  previously  mentioned.  By  far  the  largest  of 
these  imports  were  softwood  beams  and  poles,  but  a  small  quantity  of 
hardwood  timber  and  a  considerable  number  of  softwood  planks 
were  imported.  Total  timber  imports  decreased  about  10  per  cent 
in  1914  as  compared  with  1913.  Total  softwood  imports  amounted 
to  930,GG1  square  feet  in  1914,  as  compared  with  1,029,848  square 
feet  in  1913. 

Softwood  beams  and  poles  decreased  from  920,753  square  feet  in 
1913  to  804,089  square  feet  in  1914.  Softwood  planks,  on  the  other 
hand,  showed  an  increase  of  some  15  per  cent,  which  was  due  to  the 
lack  of  planks  resulting  from  the  closing  down  of  two  large  sawmills 
in  Antung. 

Hardwood  imports  are  always  small,  but  in  1914  they  became 
almost  nil,  declining  from  4,357  cubic  feet  in  1913  to  853  cubic  feet 
last  year. 

Receipts  of  Kerosene. 

Kerosene  oil  shipments  declined  from  1,144,995  gallons  in  1913 
to  1,043,245  gallons  in  1914.  The  partial  failure  of  the  cereal  crop 
resulted  in  a  decrease  in  ready  money  among  the  lower  classes  of 
Chinese,  who  are  large  purchasers  of  oil.  This,  together  w^ilh  the 
lack  of  market  for  local  ex]oorts  due  to  the  war,  caused  a  situation 
in  which  the  demand  for  such  foreign  goods  as  oil  was  considerably 
lessened.  Though  the  imports  of  both  American  and  Sumatra  kero- 
sene decreased  about  9  per  cent,  their  relative  positions  remained 
the  same ;  that  is,  the  American  products,  as  heretofore,  amounted  to 
some  GO  per  cent  of  the  oil  imported. 

Kerosene  is  imported  via  Dairen  by  junk  and  handled  locally  by 
Chinese  agents  of  the  two  competing  firms,  tlni  Standard  Oil  Co. 
and  the  Asiatic  Petroleum  Co. 
Decreased  Imports  of  American  Cotton  Goods. 

Cotton  piece  goods  are  the  most  important  import  into  Antung 
both  from  the  local  and  the  American  point  of  view.  In  1914  there 
occurred  another  decrease  in  American  cotton  piece  goods  and  a 
vast  increase  in  similar  Japanese  goods.  From  the  leading  position 
in  cotton-goods  imports  into  Antung  held  not  many  years  ago  by 
the  United  States,  American  cotton-goods  imports  have  now  become 
so  small  as  to  be  almost  a  negligible  quantity.  The  place  of  the 
American  articles  has  been  taken  by  Japanese  goods. 

The  following  table  shows  the  imports  of  the  principal  cotton 
goods — shirtings,  sheetings,  drills,  jeans,  and  T  cloths — by  countries 
during  the  past  three  years : 


Countries. 

1912 

1913 

1914 

United  States 

Pieces. 

62,225 

80, 829 

83, 040 

240 

Pieces. 

44, 426 

80, 2S2 

1,374,745 

230 

Pieces. 
32,  S78 

England 

50,981 

3,240,510 

134 

Japan 

All  other  countries 

Total 

226,340 

1,499,683 

3,330,503 

It  will  be  seen  that  only  two  years  ago  American  imports  of  these 
goods  amounted  to  nearly  as  much  as  those  from  Japan;  in  1914, 
however,  American  imports  amounted  in  quantity  to  only  1  per  cent 
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of  the  Japcanese.  In  other  words,  about  97i-  per  cent  of  the  cotton 
goods  imports  into  Antiing  were  Japanese,  about  1  J-  per  cent  British, 
and  1  per  cent  American.  'Within  a  few  years  Japan  has  wrested 
the  Antung  cotton-goods  trade  from  all  other  countries.  Japanese 
efforts  to  aecomplisli  this  have  been  going  on  continually  for  some 
years  throughout  ]\Ianchuria,  but  the  recent  introduction  of  reduced 
through-freight  rates  on  shipments  from  Japan  over  the  Korean  and 
South  Manchuria  Railways  and  the  reduction  of  the  customs  tariff 
on  rail-borne  goods  have  effectually  checked  American  competition 
in  this  district. 

They  have  also  greatly  stimulated  the  import  via  Antung  of 
Japanese  piece  goods  for  all  Manchuria.  A  great  deal  of  goods  now 
enters  here  which  formerly  passed  through  Dairen  (Dalny)  and 
NewcliAvang.  As  will  be  seen  by  the  above  table,  the  increase  in  the 
total  cotton  goods  imports  is  enormous — amounting  in  1014  to  about 
fifteen  times  as  much  as  in  1912. 

Imports  of  Shirtings,  Sheetings,  Etc. 

The  following  comparative  table  of  imports  of  shirtings,  sheetings, 
drills,  jeans,  and  T  cloths  show^s  the  effect  of  the  cheaper  duty  and 
freight  charges  on  rail-borne  shipments : 


Countries. 

Rail-borne  goods  via  Japan 
and  Korea. 

Ocean-borne  goods 
nese  ports 

via  Chl- 

1912 

1913 

1914 

1912 

1913 

1914 

Japan 

Pieces. 

82,945 

6,772 

6 

Pieces. 
1,374,744 

27,007 
90 

Pieces. 

3, 240, 510 

12,449 

2,010 

134 

Pieces. 

101 
74, 057 
62,219 

240 

Pieces. 

1 

53,275 

44, 336 

230 

Pieces. 

England 

44, 532 

United  States 

30, 268 

Other  countries 

Total 

89,723 

1,401,841 

3,255,703 

136, 617 

97,842 

74,800 

American  Merchants  Neglect  New  and  Cheaper  Eoute. 

The  Japanese  are,  of  course,  fully  alive  to  the  great  advantages 
afforded  them  by  using  the  ncAv  and  cheaper  route.  The  British  have 
also  taken  some  advantage  of  it,  but  American  merchants  have  almost 
entirely  neglected  it,  in  spite  of  the  fact  that  it  is  the  nearest  route 
for  American  goods  destined  for  the  Manchurian  market.  It  is 
w^orthy  of  note,  however,  that  2,610  pieces  of  American  cotton  goods 
were  imported  by  rail  from  Japan  during  the  past  year.  The  only 
possible  chance  for  American  piece-goods  manufacturers  to  reestab- 
lish a  Manchurian  business  is  to  ship  via  Japan  and  Chosen  instead  of 
by  Shanghai. 

Even  should  they  do  this,  however,  it  is  doubtful  whether  they 
would  succeed,  as  there  are  many  obstructing  factors,  such  as  the 
necessity  of  a  change  of  base  from  Shanghai  to  Japan  on  the  part  of 
our  piece-goods  merchants,  the  establishment  of  a  large  American- 
managed  distributing  agenc}^  in  central  Manchuria,  etc.  The  pros- 
spects  of  the  reestablishment  of  an  American  cotton-goods  trade  in 
this  district  are  exceedingly  poor.  As  was  pointed  out  in  a  previ- 
ous report,  it  would  mean  an  uphill  fight  for  many  years  and 
might  not  then  be  successful.  [For  further  details  regarding  the 
American  cotton  piece-goods  outlook  in  the  Antung  district,  see  Daily 
Consular  and  Trade  Reports  for  Dec.  24,  1914.] 
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Marked  Change  in  the  rioiir  Trade. 

Imports  of  flour  from  foreign  countries  decreased  from  22,753,333 
pounds  in  1913  to  9,020,800  pounds  in  1914.  Foreign  flour,  being  of 
a  finer  grade  than  the  native  product,  is  more  in  the  nature  of  a 
luxury  than  a  necessity  in  this  locality.  The  European  war  has 
diverted  the  flour  trade  of  the  United  States  from  Manchuria  to 
Europe  to  fill  the  ever-increasing  demands  there.  The  consequence 
has  been  not  only  a  decrease  in  foreign 'flour  imports  but  also  a  large 
increase  in  the  importation  of  native  flour.  Imports  of  flour  from 
foreign  countries  consisted  almost  entirely  of  American  flour  shipped 
into  Antung  via  Shanghai,  Japan,  and  Dairen  (Dalny). 

The  situation  throughout  Manchuria  as  regards  the  flour  market  is 
undergoing  a  change  which  is  likely  to  become  permanent — a  change 
brought  about  by  the  European  war.  Heretofore  the  majority  of 
flour  imports  have  been  from  foreign  countries  (principally 
America).  Imports  of  native  flour  from  Shanghai  amounted  to  from 
one-thircl  to  one-half  as  much  in  quantity.  Now  the  situation  is 
reversed  on  account  of  the  war.  Native  flour  imports  from  Shanghai 
during  1914  were  nearly  double  the  quantity  from  foreign  countries. 

This  situation  might  be  considered  a  temporary  one,  which  would 
not  last  after  the  war  is  over  and  normal  conditions  reestablished. 
This  is  true  regarding  the  native  flour  from  Shanghai  and  the 
Yangtze  Valley,  which  would  probably  not  be  able  to  meet  the  de- 
mand. In  Antung  the  foreign  and  Shanghai  flour  for  1914,  taken 
together,  fell  short  of  the  demand,  the  total  import  being  25,222,000 
pounds  in  1914,  as  against  31,125,333  pounds  in  1913.  However, 
another  factor  has  to  be  taken  into  consideration.  In  North  Man- 
churia, in  the  Harbin  region,  are  large  native  flour  mills,  which  in 
tiie  past  have  been  producing  quantities  of  flour  for  the  use  of  the 
natives  and  of  the  large  numbers  of  Russian  troops  stationed  there. 
These  Russian  troops,  the  largest  consumers  of  Harbin  flour,  have 
now  been  withdrawn  from  the  Far  East  to  Europe,  with  the  result 
that  the  North  Manchurian  flour  mills  must  seek  other  markets  for 
their  products.  This  flour  naturally  flnds  its  way  southward  and  is 
said  to  be  making  strong  headway  throughout  South  Manchuria. 
Unfortunately  no  statistics  are  available  here,  but  it  was  certainly 
largely  imported  to  fill  the  demand  in  Antung  in  the  latter  part  of 
1914. 

Maachtirian  Mills  Expected  to  Fill  Needs  of  Market, 

It  is  expected  that  the  Manchurian  mills  will  be  able  to  fill  the 
needs  of  this  market.  If  the  war  continues  for  a  considerable  length 
of  time,  with  the  resulting  deflection  of  the  American  flour  trade  to 
Europe,  native  flour  from  Harbin  will  probably  obtain  such  a  strong 
foothold  throughout  Manchuria  as  to  preclude  the  reestablishment  of 
the  American  flour  trade  on  the  same  scale  as  heretofore.  There  is 
every  prospect  of  Manchuria  being  able  to  supply  itself  with  x>racti- 
cally  all  the  flour  needed. 

The  following  statement  gives  the  amounts  of  flour  imported  into 
Antung  during  the  past  three  years  through  the  Maritime  Customs, 
showing  the  clecline  of  the  foreign  and  the  increase  of  the  native 
product:  Foreign  (mostly  American)  flour — 1912,  28,942,133  pounds; 
1913,  22,753,333  pounds;  1914,  9,620,800  pounds.  Native  flour— 
1912,  5,685,866  pounds;  1913,  8,372,000  pounds;  1914,  15,601,200 
pounds. 
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General  Decrease  of  Exports. 

Owing  to  the  adverse  conditions  existing,  the  export  trade  of 
Antimg  declined  in  vakie  from  $4,949,978  in  1913  to  $3,930,011  in 
1914,  a  decrease  of  some  20  per  cent.  The  decrease  was  general.  All 
principal  exports  declined  or  remained  stationary,  with  the  excep- 
tion of  beans.  The  leading  exports  of  this  district  are  bean  procTiicts, 
silk,  and  timber,  which  together  accounted  for  74  per  cent  of  the 
total  value  of  exports  from  Antiing  in  1914.  Coal  and  cereals  made 
up  the  greater  part  of  the  remaining  26  per  cent.  Other  exports  were 
in  negligible  quantities  only. 

Bean  Products. 

Bean  products  alone  constituted  24  per  cent  of  the  total  value  of 
exports.  The  bean  crop  was  a  good  one,  in  spite  of  the  drought  in 
the  spring  and  floods  in  the  late  summer.  The  large  demand  in 
Japan  for  raw  beans  caused  an  increase  in  their  exportation  from 
15,233,200  pounds  in  1913  to  26,909,600  pounds  in  1914,  of  which  lat- 
ter amount  Japan  purchased  nearly  90  per  cent. 

The  following  table  shows  the  course  of  the  export  trade  in  soya 
beans  for  the  last  two  years,  giving  the  places  of  immediate  export. 
It  will  be  noted  that  Japan  purchased  in  1914  more  than  twice  as 
many  beans  as  it  did  in  1913. 


Exported  to- 


1913 


Chefoo 

Dairen 

Inland  places... 

Japan  

Chosen  (Korea). 
Shanghai 


Pounds. 
1,760,800 
132,267 


11,541,067 

1,511,733 

287,333 


Pounds. 

9,007 

286, 400 

109,733 

23,845,333 

813,067 

1,846,000 


Total . 


15,233,200 


26,909,000 


Whereas  the  sliipment  of  soya  beans  showed  this  large  increase, 
the  export  of  the  milled  products,  bean  cake  and  bean  oil,  declined 
for  reasons  previously  explained.  Bean  cake  shipments  amounted 
to  onlv  55.176,666  pounds  in  1914  as  against  72,^)44,400  pounds  in 
1913.  'Bean  oil  exports  were  384,133  pounds  in  1913  and  329,006 
pounds  in  1914. 

The  table  below  gives  the  exports  of  milled  bean  products  from 
this  district  during  the  last  two  years,  showing  the  places  to  which 
they  were  directly  exported. 


Exported  to — 

Bean  cake. 

Bean  oil. 

1913 

1914 

1913 

1914 

Chefoo 

Pounds. 
3,  760, 207 

Pounds. 

1,333 

82,933 

1,929,067 

Pounds. 
12,800 

Pounds. 

Dairen 

Inland  places 

6,133 

Japan  

55. 702, 800 

32, 906, 533 

217,867 
70,400 
83,066 

28, 933 

Chosen  ( Korea) 

031,866 
12,549,467 

2, 329, 733 

17, 885, 733 

41, 334 

100, 800 

Shanghai 

187, 200 

Tientsin 

Total 

72, 644, 400 

£5, 176, 660 

384, 133 

329, 060 
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Exports  of  Raw  (Wild)  Silk,  Coal,  and  Cereals. 

In  spite  of  a  decline  in  silk  exports  they  amounted  to  28  per  cent 
of  the  total  value  of  exports  from  this  district  in  1914.  Exports  of 
raw  siik  decreased  from  778,266  pounds  in  1913  to  505,866  pounds  in 
1914.  After  the  fall  of  Tsingtau  and  the  resumption  of  coastwise 
traffic  most  of  tiie  accumulated  raw  siik  made  its  way  to  Japan  or  to 
Shanghai,  and  thence  to  foreign  ports.  The  shipment  of  silk  cocoons, 
largely  to  Chefoo,  showed  a  decrease  from  16,024,400  pounds  to 
11,062",266  pounds. 

Exports  of  coal  are  from  the  Fushun  mines  in  the  Mukden  con- 
sular district.  For  the  past  two  years  this  coal  has  been  competing 
favorably  in  Korea  with  the  Japanese  coal.  There  were  exported  in 
1914,  145,678  tons  as  compared  with  140,403  in  the  previous  year. 

The  locally  produced  cereals— kaoliang,  maize,  and  millet — all 
showed  marked  decreases  iii  exportation  during  the  year  as  the  result 
of  the  partial  crop  failure  due  to  drought  and  floods. 

Only  21,286,132  pounds  of  cereals  were  exported,  mostly  to  Korea, 
during  1914,  whereas  53,824,432  pounds  were  shipped  in  1913. 

Shallowness  of  Water  Acts  as  Deterrent  to  Shipping. 

There  were  a  few  more  entrances  and  clearances  of  steamers  in  1914 
than  in  1913.  This  means  that  the  Yalu  River  was  open  to  naviga- 
tion for  a  slightly  longer  period  during  1914.  The  river  is  icebound 
from  December  to  the  latter  part  of  the  followmg  March.  It  opened 
some  two  weeks  earlier  in  the  spring  of  1914  than  in  1913.  Consid- 
erably more  than  half  of  the  steamer  traffic  was  in  Jaj^anese  bottoms, 
and  about  90  per  cent  of  the  sailing  vessels  were  Japanese. 

Steamers  found  it  almost  impossible  to  get  up  river  as  far  as  the 
Yalu  bridge  opposite  the  Japanese  concession,  and  consequently 
most  of  them  anchored  at  Santaolangtou,  a  subanchorage  about  Q\ 
miles  below  Antung.  The  harbor  limits  were  extended  in  1913  to 
include  Santaolangtou  in  the  outer  harbor. 

Prospects  are  not  good  for  the  shipment  of  goods  by  ocean  steamers 
to  and  from  Antung.  The  reduction  of  railway  freight  rates  and 
the  customs  duties  on  rail-borne  goods  make  preferable  the  shipment 
of  less  bulky  goods  hj  rail  via  Korea,  eJapan,  Dairen,  or  Newchwang 
for  further  shipment  to  Shang-hai,  Europe,  and  America.  Such 
bulky  goods  as  beans,  bean  cake,  bean  oil,  etc.,  are  usuaUy  ocean 
borne,  as  the  attending  expense  would  prohibit  export  by  rail. 

The  difficulty  of  shipping  by  steamer,  however,  is  the  impossibility 
of  the  ships  loading  or  unloading  at  Antung  on  account  of  the  slial- 
lowness  of  the  water.  It  therefore  becomes  necessary  to  ship  bulky 
goods  in  or  out  of  this  district  b}''  lighters  to  and  from  Santaolangtou, 
off  which  place  the  steamers  anchor.  This  lighterage  expense  is 
such  as  to  discourage  shipments. 

Unless  the  Yalu  River  can  be  dredged  to  a  depth  sufficient  to 
allow  steamers  to  berth  at  Antung  and  thus  give  facilities  for  load- 
ing and  unloading  here,  the  prospect  of  an  increased  shix)ment  of 
bulky  goods  is  not  good. 

Tatnngkow  No  Longer  of  Any  Importance. 

Tatungkow  has  ceased  to  be  a  place  of  any  importance.  The 
trade  of  the  port  increased  in  value  from  $62,697  in  1913  to  $132,747 
in  1914.    This  was  due,  however,  to  the  fact  that  the  Yalu  River 
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froze  over  so  suddenly  in  November  of  1914  that  large  quantities  of 
goods  awaiting  shipment  at  Antung  could  not  be  shipped  from  that 
port.  In  order  to  dispose  of  the  goods  it  was  necessary  to  carry  it 
overland  to  Tatungkow  and  export  it  from  that  port.  Large  quan- 
tities of  local  produce,  especially  beans  and  bean  cake,  which  in  the 
natural  course  of  events  would  have  been  cleared  through  the  Antung 
customs,  were  thus  passed  through  Tatungk-ow.  Several  steamers 
destined  for  Antung  were  also  compelled  to  enter  at  Tatungkow. 

DAIREN  (DALNY). 

By  Consul  Adolpli  A.  Williaiwson,  Bfaroli  20. 

The  year  1914  opened  doubtfully.  The  1913-14  vdnter  crop  of  the 
staple  product  soya  beans  had  been  good  in  North  Manchuria,  but 
not  so  good  as  usual  in  South  Manchuria.  The  general  fall  in  the 
price  of  silver,  the  overissue  of  Provincial  Bank  notes,  inability  to 
redeem  paper,  issue  of  debased  coins,  and  scarcity  of  metallic  money 
were  prominent  features  of  the  year.  Nevertheless,  the  people  seem 
to  have  had  enough  money  to  oversubscribe  the  domestic  loans  ap- 
portioned to  them.  Doubtless  the  last  part  of  the  year  would  have 
been  good  enough  to  offset  the  bad  beginning  but  for  the  war,  as  the 
bean  crop  (winter  of  1914)  was  unusually  large,  and  Dairen's  posi- 
tion in  the  business  world  is  growing  stronger  despite  adverse  factors. 
Effect  of  Drought  and  Floods. 

The  year  opened  with  considerable  rainfall,  but  in  June  drought 
conditions  prevailed,  so  that  Dalny  suffered  from  a  water  famine  in 
that  month.  Later  on,  however,  so  much  rain  fell  that  in  many 
places  the  country  was  flooded.  Crops  of  considerable  height,  such 
as  m.aize  and  kaoliang,  suffered  from  wind  and  rain  and  calculations 
of  crops  were  upset,  many  fields  that  had  been  planted  to  grain  being 
replanted  to  beans,  which,  growing  upon  a  low,  stout,  bush  vine,  are 
better  able  to  withstand  the  elements.  The  final  estimates  placed  the 
bean  crop  as  the  largest  on  record,  some  10  to  20  per  cent  over  1913, 
or  nearly  2,000,000  tons  (a  normal  crop  is  estimated  at  1,500,000 
tons).  The  cold  v/eather,  however,  was  late  in  arriving  and  the 
muddy  roads  prevented  the  movement  of  crops  to  the  shipping 
(railroad)  centers  until  frost  set  in  and  the  roads  became  frozen. 
For  this  reason  the  first  new  beans  appeared  on  the  local  wharves 
some  two  weeks  later  than  in  1913,  and  the  bulk  of  the  crop  was  not 
moved  until  much  later.  At  this  time  the  necessity  for  using  cars  on 
the  Russian  railroad  for  military  purposes  held  up  shipments  to 
Vladivostok  and  a  considerable  quantity  of  beans  that  would  have 
gone  to  that  port  found  their  way  to  Dalny.  The  fall  of  the  price 
of  rubles  also  seems  to  have  had  the  effect  of  sending  more  beans 
to  Dairen. 
General  Trade  of  the  Port. 

Customs  collection  fell  off  considerably,  but  the  general  (net)  trade 
of  the  port  increased  by  $1,342,343  to  $55,023,736,  of  which  $20,632,133 
represented  foreign  (goods)  imports,  a  decrease  of  $1,130,085  com- 
pared with  1913;  $2,802,644  were  imports  of  Chinese  origin  (a  de- 
crease of  $272,905)  ;  and  $31,528,959  were  exports  (of  local  or  Chi- 
nese origin),  the  last  being  a  gain  or  increase  of  $2,555,534  over  1913. 
As  the  average  treasury  valuation  of  the  haikwan  (customs)  tael  for 
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the  four  quarters  of  1914  was  $0,699  compared  with  $0,742  for  1913, 
the  tael  vahiations  do  not  always  shows  the  same  variation  as  do  the 
converted  United  States  dollar  valuations,  but  the  general  results  are 
the  same. 

The  fact  that  customs  collections  decreased,  whereas  the  net  value 
of  the  trade  increased,  is  only  an  apparent  anomaly,  which  is  ex- 
plained by  the  decrease  in  the  value  of  goods  carried  to  the  interior 
by  rail  (when  they  become  dutiable),  $14,348,459  in  1914,  against 
$18,952,303  in  1913,  a  decrease  of  $4,603,904. 

In  August  the  trade  of  the  port  was  brought  almost  to  a  standstill, 
after  which  its  recovery  was  gradual.  Freight  rates,  however,  have 
kept  up  and  have  greatly  affected  trade  in  staples.  Even  with  this  un- 
foreseen setback  the  exports  exceeded  those  of  1913  by  13,000  tons. 

A  notable  feature  was  the  expansion  of  trade  with  the  South  Seas, 
particularly  the  Dutch  East  Indies,  considerable  quantities  of  cement 
of  local  production  going  to  that  destination. 

Exports  and  Countries  of  Destination. 

The  following  figures,  supplied  by  the  wharf  office  of  the  South 
Manchuria  Railway  at  Dairen,  show  the  exports,  in  tons,  and  coun- 
tries of  destination  for  the  last  two  years : 


Item. 

Japan. 

Chosen 
(Korea). 

China. 

Europe. 

United 

States. 

Else- 
where. 

Total. 

Beans: 

1913 

Tons. 
93,618 
139, 222 

519, 129 
490,045 

4,073 
4,107 

55,336 
74,583 

273, 745 
215, 809 

27, 124 
28,879 

Tons. 
14 
51 

638 
580 

115 
114 

22, 416 
10, 390 

31,375 
27,000 

9,794 
8,009 

Tons. 
55, 189 
73,013 

35, 761 
22, 198 

22, 825 
11,831 

60,399 
29,117 

124,935 
127,301 

56, 150 
55, 169 

Tons. 
2,162 
25, 806 

Tons. 

Tons. 
3,596 
17,020 

Tons. 
154, 579 

1914 

255, 112 

Bean  cake: 

1913 

555, 428 

1914 



612,823 
52,349 

Bean  oil: 

1913 

21,371 
33,051 

12, 469 
2,593 

0,100 
7,900 

588 
492 

3,950 
5,100 

2 
126 

15 
140 

1914 

54, 343 

Grain  and  seeds: 

1913 

150,622 

1914 

1,425 

142,072 
181,951 

368 
5,383 

118,234 

Coal: 

1913 

578,827 

1914 

559,961 

Sundries : 

1913 

17 
Oil 

94,041 

1914 

98,543 

Dairen  a  Stock  Center. 

Several  times  during  the  year  the  stock  of  cotton  goods,  flour,  and 
other  commodities  on  hand  in  the  interior  was  far  in  excess  of  the 
demand  and  rate  of  consumption.  The  Chinese  buyers  availed  them- 
selves of  this  condition  to  bear  the  market  in  hopes  of  forcing  the 
sale  of  the  accumulated  stocks  at  reduced  rates.  This  has  resulted  in 
Dairen  becoming  a  warehousing  center,  where  importers  and  whole- 
salers keep  their  large  stocks  which  are  drawn  on  according  to  the 
demand.  Hence  the  imports  at  Dairen  are  large ;  but  the  bulk  is  held 
over  and  goes  north  in  driblets. 

Another  significant  fact  that  began  to  be  noticed  in  1914,  and  is 
perhaps  the  direct  outcome  of  the  conditions  noted  in  the  preceding 
paragraph,  is  the  fact  that  large  Chinese  buyers  in  the  interior  and 
smaller  merchants  disposing  of  their  crops  are  coming  to  Dairen  in 
increasing  numbers  to  make  purchases.    The  latter  come  to  Dairen 
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with  their  beans,  maize,  or  kaoliang,  and,  having  disposed  of  it,  have 
found  it  advantageous  to  buy  ex  godown  Dairen.  This  movement  is 
of  considerable  importance.  It  has  a  tendency  to  vindicate  Dairen's 
naturally  superior  position  over  Antung  and  Newchwang,  and  augurs 
that,  once  artificial  factors  are  removed,  the  cotton-goods  trade  will 
once  more  filter  tlirough  Dairen. 

Diversion  of  Trade  from  Dairen  in  Cotton  Goods. 

The  reduced  railway  freight  rates  which  have  created  considerable 
agitation  at  Dairen  among  both  foreign  and  Japanese  importers,  to- 
gether vrith  the  one-third  reduction  of  customs  duty  at  Antung  for 
rail-borne  goods,  have  brought  down  Dairen's  former  position  of 
leader  to  one  of  subordination  to  Antung.  "WHiile  complete  figures 
for  1914  are  not  yet  available,  the  following  extract  from  a  Man- 
churian  daily  publication  showing  the  imports  for  the  whole  of  1913 
compared  with  the  11  months  ended  November,  1911,  may  be  of  inter- 
est in  this  connection : 


Articles. 

Via  Antung  and  New- 
chwang. 

Via  Dairen. 

1913 

1914 

1913 

1914 

Cotton  sheeting  and  calicos 

Jeans  and  drills 

yards.. 

do.... 

kino.. 

12,959,873 

5, 403, 207 

2, 239, 143 

192, 255 

14,220 

169,079 

31,856,686 

16,711,180 

7,510,060 

142, 864 

24,956 

237,271 

27,316,370 

11,331,203 

7,022,718 

194,  a30 

63, 212 

228, 164 

10,756,910 
4,076,989 
5, 762, 459 

Cotton  towels       

dozen.. 

69, 151 

Hosiery '. 

Toilet  soap 1 

do.... 

do.... 

35,311 
106,501 

a  Kin  equals  1.32  pounds. 

While  trade  in  cotton  goods  and  a  few  other  articles  of  small  bulk 
but  higher  value  is  thus  deflected  from  Dairen  in  favor  of  Antung, 
the  fact  that  Dairen  is  the  natural  stock  and  distributing  center  is 
bomid  to  have  its  influence  in  time.  Stocks  can  be  held  at  Dalny 
without  payment  of  duty,  in  godowns  which,  v/hile  built  of  wood  and 
steel  frame  with  corrugated  galvanized-iron  sides,  are  yet  safe  and 
dry,  with  plenty  of  room,  and  are  acceptable  to  insurance  companies 
(all  the  large  insurance  companies  are  represented  at  Dairen)  ;  pay- 
ment of  duty  is  only  made  as  goods  are  sent  north  over  the  border  of 
the  Leased  Territory.  Ten  days'  free  insurance  is  given  by  the  South 
Manchuria  Railway  (which  owns  and  operates  the  wharves  and 
godowns).  Also,  transportation  difficulties  are  rare;  cars  are  to  be 
had  in  any  number;  during  the  season  of  movement  of  crops  cars 
often  return  north  empty. 

Native  Cpttons  Gaining  Ground — American  Cottons. 

Native  cottons  are  gaining  ground  in  INfanchuria.  Goods  manu- 
factured by  the  mills  in  Shanghai  and  elsewhere  have  made  material 
gains,  enough  to  eifect  the  sale  of  Japanese  cottons,  and  the  indica- 
tions are  that  the  Shanghai  cottons  will  become  more  and  more 
important.  Russian  prints  are  also  continuing  to  be  in  demand,  but 
may  receive  a  setback  on  account  of  the  war. 

American  cottons  are  still  keeping  much  in  the  background,  simply 
because  American  firms  have  never  seriously  entered  the  field,  anS 
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the  trade  naturally  goes  to  those  who  labor  intelligently  to  obtain  it. 
Although  Avithin  recent  years  two  firms  took  up  the  matter  of  selling 
American  cottons,  one  as  a  side  line  and  the  other  as  a  specialty,  both 
attempts  failed  because  the  efforts  Avere  hardly  worthy  of  the  name. 

Exports  to  the  United  States. 

The  exports  for  the  United  States  declared  at  this  consulate  during 
1914  amounted  to  $432,535,  a  gain  of  $(39,285  over  1913.  The  bulk  of 
this  gain  was  in  bean  oil,  Y>7hicli  increased  from  5,925,000  pounds  to 
7,735,0G3  pounds,  or  $G3,110  in  value.  The  exports  to  the  Philip- 
pine Islands  increased  from  $210,279  in  1913  to  $301,807  for  1914. 
The  increase  was  due  principally  to  the  greater  shipments  of  coal. 
The  articles  and  their  value  invoiced  for  the  United  States  and  the 
Philippine  Islands  were  as  follows  for  the  past  two  years : 


Articles. 


TO  UNITED  STATES. 

Beao  oil pounds. 

Buckwheat 

Cowhides 

Eggs dozen. 

Hempseed pounds. 

Kaoliang 

Maize 


Perilla  seeds pounds. 

Pig  bristles do. . . 

Talcum do... 


Total . 


TO  PHILIPPINE  ISLANDS. 


Cement . 
Coal . . . . 


.tons. 


Potatoes 

Total 


Quantity.        Value 


5, 925, 000 


S70, 534 


4,070 


54, 070 


S334, 089 


20, 629 

4, 332 

3,  451 

149 


363, 250 


1,247 
209, 032 


210, 279 


1914 


Quantity.        Value, 


7, 735, 063 


1,500 
213,  727 


2,400 
600, 534 


75,000 


8397, 799 
2, 620 
1,138 
196 
3,211 
5, 805 
15, 221 


1,677 

4,802 


432, 535 


7,990 

291,893 

1,924 


301, 807 


Shipments  of  Hides,  Talcum,  and  Soya  Beans. 

While  a  considerable  quantity  of  hides  are  obtainable  in  Man- 
churia, together  with  sheep  and  goat  skins,  these  are  generally 
shipped  to  Tientsin,  from  which  port  they  are  sent  to  foreign  coun- 
tries, the  reason  being  that  foreign  importers  generally  insist  upon 
skins  and  hides  being  baled.  Tientsin  is  equipped  with  baling 
machines  wdiereas  ports  in  Manchuria  are  not. 

An  article  that  promises  to  become  a  steady  and  increasing  export 
to  the  United  States  is  crude  talcum,  provided  freight  rates  do  not 
prevent.  The  talcum  shipped  to  the  United  States  in  1914  amounted 
to  666,534  pounds,  valued  at  $4,862.  This  talcum  comes  from  just 
north  of  the  boundary  of  the  Leased  Territory.  The  supply  is  said 
to  be  large  and  the  quality,  according  to  local  industrial  scientists, 
is  the  finest  in  the  v/orld.  Talc  is  shipped  in  lump  form  and  in 
straw-bag  containers.  While  it  can  be  packed  in  any  part  of  a  ship 
and  is  not  injured  by  water  and  hardly  by  fire,  cargoes  are  often 
refused  because  of  the  low  freight  rates,  provided  a  better-paying 
cargo  is  available.  Even  with  ordinary  low  rates,  however,  ex- 
porters complain  that  freight  eats  up  profits,  and  unless  large  con- 
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tracts  can  be  made  the  business  will  not  pay.    These  first  shipments 
were  for  experimental  purposes. 

There  is  a  growing  export  of  soya-bean  oil  to  the  United  States. 
With  this  commodity,  as  Avith  talc  and  other  Manchurian  products, 
the  freight  question  is  important  and  often  a  controlling  factor.  The 
need  of  direct  shipping,  eliminating  transshipment  and  storage 
charges  at  Kobe  and  other  intermediate  ports,  is  strongly  felt. 

Construction  of  Railway  Equipment — Afforestation, 

During  the  year  the  South  Manchurian  Railway  Co.  began  the  con- 
struction of  passenger  and  dining  cars  at  its  works  at  Shakako.  It 
also  received  orders  for  cars  for  the  Chosen  railwaj's.  Preparations 
were  made  to  construct  locomotives,  and  about  the  end  of  the  year 
several  were  constructed.  These  works  also  take  orders  for  all  kinds 
of  machinerj^ 

Heretofore  the  Government  had  operated  a  number  of  nurseries  for 
i:>ine  and  other  timber  trees.  Last  year,  however,  it  began  to  pay  more 
attention  to  fruit  growing  and  the  old  nurseries  were  given  up  to 
fruit  trees,  two  new  nurseries  being  started  for  timber  trees.  The 
area  available  for  afforestation  work  in  the  Dairen  administration 
of  the  Leased  Territory  alone  is  estimated  at  about  19,835  acres,  of 
which  about  20  per  cent  is  not  suitable,  being  rocky  or  swampy. 
Deducting  from  the  remaining  80  per  cent  for  roads,  private  enter- 
prises, etc.,  the  part  remaining  which  the  Government  will  work  on 
is  estimated  at  about  4.9G0  acres,  requiring  22,000,000  saplings.  The 
new  nurseries  were  expected  to  raise  30,000,000  saplings  at  the  rate 
of  1,500,000  each  per  annum  for  10  years,  the  saplings  being  for  use 
in  the  three  administrative  divisions  of  Dairen,  Kinchou,  and  Port 
Arthur.  This  calculation  was  made  in  March,  1914,  but  the  severity 
of  the  succeeding  winter  killed  off  thousands  of  pines. 

Population  of  Dairen — Building  Operations. 

At  the  end  of  December,  1914,  the  population  of  Dairen  proper  was 
53,G46,  in  increase  of  8,452  compared  with  the  figures  for  1913.  If 
the  Chinese  town  be  included,  some  15,820  should  be  added,  making 
the  total  69,466.  The  figures  for  Dairen  proper  are  as  follows:  Jap- 
anese, 32,499;  Koreans,  4;  Chinese,  21,053;  and  foreigners,  90, 

Building  statistics  for  1914  show  188  houses  completed  and  16  un- 
finished during  the  year,  against  253  completed  and  20  unfinished  for 
1913.  Most  of  those  in  1914  were  one-story  brick  buildings,  only  43 
being  two  stories  high.  Cement  blocks  were  first  used  in  1912,  but 
they  did  not  prove  popular,  notwithstanding  the  cheapness  of  cement, 
which  is  made  locally. 

During  the  year  the  new  British  consulate,  which  took  three  years 
to  be  completed,  was  finished  and  occupied.  The  New  Yamato  Hotel 
was  also  finished  and  occupied.  This  is  one  of  the  finest  hotels  in  the 
Far  East  and  is  complete  in  every  detail,  with  American  elevators 
and  up-to-date  plumbing  and  fixtures.  It  has  its  own  electric  gen- 
erator and  ice  plant. 

Opening  for  American  Goods. 

It  is  probable  that,  as  regards  American  trade,  the  present  year 
will  be  a  good  one.    The  enormous  crop  of  beans,  the  closing  of  many 
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markets  in  Europe  makini^  it  necessary  to  both  buy  and  sell  more 
in  the  United  States,  together  with  the  steadily  growing  importance 
of  Dairen  as  a  warehousing  and  distributing  center  for  the  interior 
despite  adverse  factors,  augurs  well.  Efforts  are  being  made  to  have 
direct  American  steamers  between  Dairen  and  the  Pacific  Coast, 
which  would  aid  the  American  import  and  export  trade  considerably. 
In  a  number  of  lines  American  products  are  gaining  ground  and  are 
becoming  better  known.  The  great  drawback,  however,  of  being 
forced  to  have  natural  competitors  sell  American  goods  still  remains. 
Americans  engaged  in  trade  in  Manchuria  are  few.  Until  American 
firms,  or  a  combination  of  firms,  have  their  own  technical  experts 
and  salesmen  to  organize  a  selling  system  and  sell  goods  suited  to  the 
market,  little  advance  may  be  hoped  for.  Local  conditions  are  not 
suited  to  automobiles  nor  motor  boats,  and  while  some  lines  may  be 
sold  advantageousl}',  it  is  best  to  write  and  inquire  before  beginning 
a  campaign  to  sell  goods  here. 

Very  little  of  the  country's  chief  product,  so3^a  beans,  is  shipped 
to  the  United  States.  Prior  to  the  outbreak  of  war  several  European 
countries  found  it  profitable  to  import  these  beans  in  large  quantities 
and  extract  the  oil  themselves,  using  both  the  expression  and  chem- 
ical extraction  processes.  The  United  States  takes  the  oil  only.  Now 
that  there  is  a  tendency  for  ships  from  here  to  go  via  the  Panama 
Canal,  it  seems  that  American  interests  should  investigate  soya  beans 
carefully. 

HARBIN. 

By  Consul   Cliarles   K.   Moser,   Mareli  22. 

During  1914  the  commerce  and  industrial  life  of  North  Manchuria 
were  greatly  affected  by  the  war  in  Europe.  This,  of  course,  was 
principally  due  to  the  fact  that  its  main  trade  arter}^,  the  Chinese 
Eastern  Railway,  jiractically  its  sole  means  of  communication  with 
the  outside  world,  leads  at  both  ends  into  the  Eussian  Empire  (Vla- 
divostok and  Petrograd),  while  the  branch  line  from  Harliin  into 
South  Manchuria  gi^'es  it  outlet  only  to  the  ports  of  North  China 
and  to  ports  under  the  control  of  Japan.  Hence  any  conditions  af- 
fecting the  trade  of  these  countries  v\'ere  bound  to  be  reflected  in 
North  Manchuria  also. 

Decrease  in  North  Manchvirian  Trade. 

According  to  fi.gures  approximated  by  the  Harbin  Chamber  of 
Commerce,  the  total  trade  of  North  JManchuria,  import,  export,  and 
local,  for  the  calendar  vear  1914  amounted  to  $27,423,750  as  compared 
with  $29,758,500  for  1913,  showing  a  decline  of  $2,334,750.  Several 
causes  contributed  to  this  result,  the  principal  exterior  one  being  that 
trade  with  Germany  and  Austria,  which  countries  had  formerly  sup- 
plied a  large  proportion  of  the  imports  and  furnished  important 
markets  for  Manchurian  exports,  was  cut  off.  Chief  among  the  local 
causes  were  the  disturbances  in  trade  due  to  political  unsettlement, 
the  inability  of  the  Chinese  Eastern  Railway  to  handle  freights  while 
transporting  military  supplies,  and  the  depreciation  of  the  ruble  in 
the  money  markets  of  the  world,  clue  largely  to  the  sudden  decline 
in  Russian  exports. 
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In  consequence  of  the  disturbance  in  freight  transportation  and 
the  low  value  of  the  ruble,  the  prices  of  commodities  in  Harbin  rose 
20  and  30  per  cent  above  normal,  while  in  the  interior  towns  the 
increase  was  even  greater. 

Effect  of  Embargo  on  Exports. 

Later  in  the  year,  when  transportation  facilities  had  become  better, 
a  new  obstacle  presented  itself — i.  e.,  the  prohibition  of  exports  of  cer- 
tain foodstuffs  from  Russia.  The  zone  of  the  Chinese  Eastern  Rail- 
wa}^  was  included  in  the  area  to  Avhich  the  prohibition  extended,  and 
hence  the  railway's  in  European  Russia  refused  to  accept  freight  for 
transportation  to  stations  along  the  railway  in  Manchuria.  The  re- 
sults were  that  Manchurian  merchants  were  unable  to  get  from  Rus- 
sia the  foreign  products  needed  to  supersede  German  and  Austrian 
supplies,  and  being  unable  to  sell  some  of  their  principal  exports 
they  had  no  money  with  which  to  buy  fresh  import  stocks  wherever 
they  could  be  had.  Import  stocks  on  hand  became  greatly  depleted, 
and  the  prices  demanded  almost  prohibitive.  A  strong  effort  was 
made  by  the  Japanese  manufacturers  toward  the  end  of  the  year  to 
take  the  place  of  one  of  the  countries  at  war  in  supplying  North 
Manchuria's  needs  for  manufactured  articles,  but  the  effort  was  not 
very  successful. 

The  export  trade  almost  equally  suffered.  The  German  markets 
were  closed  to  Manchurian  raw  products,  such  as  furs,  hides,  intes- 
tines, and  farm  products,  and  it  was  necessary  to  find  new  markets. 
It  had  been  the  custom  to  sell  most  of  Manchuria's  fur  output  to 
Leipzig,  where  it  was  dressed  and  manufactured  into  garments.  The 
movement  of  furs  in  the  local  market  is  a  striking  example  of  how  the 
general  trade  was  affected  by  conditions  arising  out  of  the  war,  for 
since  merchants  could  not  find  a  market  for  raw  furs  they  could  be 
bought  at  almost  any  price,  while  as  they  could  not  import  manufac- 
tured garments  from  Leipzig  the  prices  for  dressed  furs  and  fur 
clothing  increased  to  high  figures. 

The  grain  trade  became  seriously  affected  by  the  time  the  crops 
were  ready  for  export,  and  by  the  middle  of  October  the  prices  for 
corn,  kaoliang  (tall  millet),  buckwheat,  hempseed,  and  sesame  seed 
had  decreased  to  about  half  the  normal  price  in  ordinary  seasons. 
The  Soya  Bean  Market. 

The  soya  bean  crop,  Manchuria's  princiiDal  article  of  export,  was 
also  an  uncertain  quantity,  owing  to  the  uncertainties  of  transporta- 
tion both  on  land  and  water.  The  price  of  beans  dropped  about 
one-half  their  prevailing  price  during  the  previous  season.  At  the 
end  of  the  year  the  outlook  for  the  bean  export  trade  was  still  in 
doubt.  Exporters,  however,  were  inclined  to  part  with  their  stocks 
very  sparingly  at  the  low  prices  prevailing,  and  the  bulk  of  the  crop 
was  held  in  the  belief  that  the  new  year  would  show  a  substantial 
advance  in  prices.  The  results  justified  this  view,  for  by  February, 
1915,  there  was  no  longer  any  doubt  about  cargoes  reaching  their 
European  destinations,  and  the  sharp  demand  which  ensued  revived 
prices. 
Unsatisfactory  Financial  Conditions. 

The  depreciation  in  the  value  of  the  ruble  greatly  handicapped  all 
classes.    The  import  merchants  found  themselves  unable  to  meet  the 
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prices  of  foreign  exporters  with  their  depreciated  currency,  while 
the  general  body  of  consumers  found  that  though  the  prices  of  com- 
modities rose  as  the  ruble  declined,  wages  and  salaries  remained 
stationary.  All  local  banks,  Eussian  and  foreign,  were  forced  to 
conservative  action.  All  tlie  capital  of  tlie  belligerent  countries  that 
could  be  spared  was  withdrawn  from  the  Far  East  and  commercial 
enterprises  were  naturally  curtailed.  This  was  particularly  felt  by 
the  trade  and  industrial  institutions  of  Harbin,  because  a  majority 
of  the  local  Eussian  merchants  were  in  the  habit  of  carrjnng  large 
credits  with  the  banks  or  with  the  First  Mutual  Credit  Association, 
which  found  itself  at  the  beginning  of  the  war  in  financial  difficul- 
ties. The  Second  Mutual  Credit  Association  had  for  other  reasons 
ceased  operations  before  the  war  began. 

Furthermore,  all  goods  ordered  from  Gern;any  before  the  outbreak 
of  the  European  war  were  bought  either  on  long  credits  or  on  terms 
of  payment  against  delivery.  In  the  latter  case,  when  the  goods  ar- 
rived the  banks  demanded  from  60  to  65  kopecks  per  mark,  whereas 
when  the  goods  were  ordered  the  value  of  the  mark  was  but  from  46 
to  47  kopecks.  (One  hundred  kopecks  equal  to  1  ruble;  1  ruble  equal 
to  $0,515  United  States  currency  at  the  beginning  of  the  war;  1 
mark  equal  to  46  to  47  kopecks.)  In  jDlacing  orders  for  foreign 
goods  the  loss  by  exchange,  therefore,  was  very  great,  in  many  in- 
stances from  25  to  30  per  cent,  or  even  more,  and  this  continued  to 
the  end  of  the  3^ear.  More  capital  was  therefore  required  by  the 
business  houses  to  finance  their  normal  transactions,  but  instead  of 
being  able  to  assist  them  the  banks  were  compelled  to  curtail  their 
loans.  Thus  the  rate  of  interest  was  also  raised  and  the  amount  of 
money  in  circulation  reduced  below  the  level  of  normal  times.  The 
eflfect  was  general  slackness  in  trade  and  a  great  reduction  of  the 
volume  of  business. 
Local  Industries  Affected. 

All  local  industries  suffered  from  these  general  conditions.  Fol- 
lowing the  declaration  of  vrar  the  Eussian  authorities  closed  up 
German  business  houses  within  the  area  of  the  CViinese  Eastern  Eail- 
way.  The  large  sugar  factory  established  between  Harbin  and  Hulan 
by  Chinese  capital,  but  under  German  management,  Avas  one  of  the 
principal  institutions  suppressed.  Local  industries  not  in  tlie  hands 
of  German,  Austrian,  or  Turkish  subjects  suffered  from  the  scarcity 
of  money  and  the  inal)ility  of  the  railway  to  ship  their  products 
abroad.  They  were  also  hindered  by  delays  in  the  delivery  of  ma- 
chinery and  equipment  supplies.  A  number  were  subsequently  forced 
either  to  discontinue  operations  altogether  or  to  restrict  their  pro- 
duction. 

Trade  Turnover  of  Harbin. 

The  trade  figures  given  below,  showing  tlie  turnover  of  the  Harbin 
trade  for  the  past  two  years,  were  prepared  by  the  Harbin  Chamber 
of  Commerce  from  its  own  statistics,  from  the  estimates  of  mer- 
chants, and  from  incomplete  customs  returns.  They  are  not  exact, 
but  give  a  general  indication  of  the  year's  trade  in  some  of  the  prin- 
ciple articles.  In  the  many  instances  which  will  be  noted  where  the 
figures  are  identical  with  those  of  1913,  the  intention  is  to  suggest 
that  there  was  no  great  dissimilarity  in  the  trade  of  that  particular 
commodity  for  the  two  years : 
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Articles 


IMPORTS. 

Bags 

Books  and  toj's 

Brick,  cement,  and  lime. 

Butter 

China  and  earthenware. . 
Clothing,     ready  -made 

and  hats 

Coal 

Drugs  and  medicines 

Fish  and  fishery  products 

Glass  and  glassware 

Groceries 

Haberdashery 

Hardware 

Jewelry,     clocks,     and 

watches 

Kerosen? 

Leather  goods 

Machinery  and  parts 

Matches.! 

Piece  goods  and  yarn 

Rice 


1913 


$506,  .500 
51, 500 

a  206,  000 
180,  250 
206, 000 

CIS, Of 0 
515,000 
103, 000 
a  128, 750 
154, 500 
309,  COO 

206, o:o 

154, 500 

154, 5C0 
412,030 
103,000 
154,  .500 
103, CfO 
6  3, 862, 500 
103, 000 


$824, 000 
51,500 

a  206, 000 
ISO, 250 
ISO,  250 

515, 000 
515,000 
103, OCO 
a  128,  750 
154, 500 
309, 000 
154, 500 
154, 500 

128,  750 
618, 000 
103,000 
154, 500 
103, 000 
6  3,605,000 
103,  OCO 


Articles. 


IMPORTS— continued. 

Playing  cards 

Soap  and  perfumery 

Stationery  and  wallpaper 

Sugar 

Tea 

Tobacco  and  cigarettes. . 
Wines 

EXPORTS. 

Beans 

Bean  cakes 

Candles 

jCattlo,  beef,  and  game  . 

Eggs 

Flour  and  bran 

Furs 

Grain  products 

Hides,  hair,  wool,  etc. . . 
Lumber  and  firewood.. 
Oil,  vegetable 


1913 


S5 1,500 
a  2(«,  000 

ISO, 250 
a  300, 500 

618, 000 
1,  442,  000 

154,  500 


6,952,500 

c  ISO, 250 

c 231, 750 

c  1,287,  500 

257,  500 

c  3,  339, 000 

824,  000 

c  1,  802,  500 

c 206, 000 

c 309, 000 

c  206, 000 


1914 


.§51,500 
a  154,  500 

ISO, 250 
a  300, 500 

618,000 
1,287,500 

154, 500 


6, 695, 000 

c  ISO, 250 

c  1^0, 250 

c  1,030, 000 

309, COO 

c  2, 987, 000 

412,000 

c  1,545, 000 

c  257,  500 

c 309, 000 

c 206, 000 


a  Import  and  local. 


6  Import  and  transit. 


c  Export  and  local. 


These  figures  do  not  include  articles  imported  for  military  pur- 
poses, such  as  arms  and  ammunition,  nor  railway  materials,  which 
are  not  purchased  in  the  local  markets  and  therefore  have  no  effect 
on  local  trade;  nor  is  the  traffic  in  opium  considered,  as  its  sale  is 
prohibited  and  the  volume  of  it  is  not  known,  though  it  is  said  to  be 
very  large. 
Items  Showing  Trade  Cliaiiges. 

An  examination  of  the  table  shows  a  decrease  of  trade  in  a  ma- 
jority of  the  articles  enumerated.  Jute  bags,  eggs,  and  kerosene  show 
an  increase,  as  well  as  the  trade  in  hides,  hair,  wool,  and  sheepskins. 
Bags  and  winter  clothing  were  bought  principally  at  Harbin  for 
equipping  the  army.  The  substitution  of  various  Chinese  illumi- 
nating products  for  kerosene  affected  the  trade  in  that  commodity, 
but  could  not  prevent  it  from  shovring  a  gain  of  50  per  cent  over  the 
previous  year.  The  export  of  eggs  to  the  Amur  district  increased 
by  about  20  per  cent,  probably  due  to  their  large  use  in  feeding  the 
military  prisoners  of  war  segregated  there.  While  the  total  imports 
of  tobacco  and  cigarettes  decreased  in  value  from  $1,442,000  to 
$1,287,500,  the  imports  of  cigarettes  from  Eussia  were  256,000,000 
pieces  against  130.000,000  pieces  in  1913,  or  a  gain  of  nearly  100  per 
cent.  In  spite  of  the  strong  efforts  made  to  increase  the  sale  of 
American  and, Turkish  cigarettes  in  this  district,  Eussian  cigarettes 
have  more  than  held  their  own.  They  seemed  to  be  preferred  not 
alone  by  the  Eussians,  but  by  the  Chinese  and  foreign  population 
as  well. 

Considerable  decreases  in  the  volume  of  business  are  noted  in 
flour,  wheat,  and  grain  products,  spirits  and  vodka,  furs,  beef, 
candles,  chinaware,  haberdashery,  ready-made  clothing,  piece  goods, 
jewelry,  and  clocks  and  watches.  The  Harbin  flour  mills  were  com- 
pelled to  restrict  their  production  as  compared  w'ith  that  of  1013, 
owing  to  the  difficulties  of  obtaining  facilities  for  export  transporta- 
tion. The  large  crops  in  the  Amur  Provinces  decreased  the  demand 
for  exports  of  wheat  to  that  region.  The  Eussian  (jrovernmont's 
prohibition  of  the  sale  of  vodka  in  the  Priamur  district  durhig  the 
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]5eriod  of  war  and  its  temporary  prohibition  within  the  area  of  the 
Chinese  Eastern  Railway  decreased  the  demand  for  all  spirits.  A 
fevv"  of  the  vodka  distilleries  were  closed.  The  decrease  in  the  fur 
trade,  as  has  been  noted  before,  was  due  to  the  withdrawal  of  Leip- 
zig, which  has  always  been  the  principal  market  for  Manchurian 
furs.  Haberdashery,  jewelry,  clocks,  and  Avatches  show  a  decrease, 
not  so  much  on  account  of  a  decline  in  the  demand  for  them  as  be- 
cause Vienna,  Berlin,  and  Warsaw,  the  main  centers  of  supply  for 
the  Harbin  market,  were  cut  off  from  the  trade. 

The  figures  for  the  bean  trade  do  not  show  any  considerable  change 
as  compared  with  the  previous  3'ear,  because  in  the  first  half  of  1914 
there  was  an  unusually  heavy  traffic  in  beans,  which  continued 
throughout  the  months  when  the  Sungari  and  Amur  Elvers  were  open 
to  navigation.  About  80,000  tons  were  collected  along  the  Sungari 
River  and  transported  to  Vladivostok  at  a  time  when  the  price  of 
beans  v\'as  very  high.  At  the  end  of  the  year  the  great  difficulties 
encountered  in  securing  railway  cars  for  transport  disordered  the 
bean  market  and  cut  the  price  in  half.  Prices  revived  again,  how- 
ever, during  the  first  two  months  of  1915. 

Effect  of  War  on  Imports, 

The  sharp  decrease  in  the  volume  of  imports  to  Harbin  due  to  the 
war  is  indicated  in  the  Chinese  customs  statistics  given  below  for 
entries  of  foreign  goods  at  Station  Manchuria  and  at  Pogranitchnaya 
during  the  months  of  July,  xlugust,  and  September,  1914,  compared 
with  the  same  months  in  1913 : 


Articles. 

1913 

1914 

Articles. 

1913 

1914 

STATION  MANCHURIA. 

Moleskins pieces. . 

Cotton  piece  goods do 

Clothing,  ready-made  .  value. . 

Soap  and  perfumery  . .  .do 

Hats  and  caps number. . 

63,928 
102,686 

§167,600 

848, 662 

31,131 

1,082 

38,918 

S74, 666 

§20, 669 

5,610 

STATION  POGEANITCHNAYA. 

Cotton  piece  goods pieces.. 

Lemons number. . 

Mill:,  in  tins do 

Sewing  machines do 

Rubber poimds. . 

67,  .395 

109, 240 

16,  794 

850 

20,  SSO 

22,086 

55,  740 

782 

144 

144 

Japanese  Efforts  to  Capture  Trade. 

The  scarcity  of  foreign  goods  in  Manchuria  and  the  need  of 
markets  for  its  own  products  was  a  trade  opportunitj^  brought  about 
by  the  war  which  the  Japanese  commercial  organizations  were 
quick  to  take  advantage  of.  Japanese  commercial  representatives 
Vv'ere  quickly  sent  into  this  district  with  samples,  favorable  ])rices, 
and  every  facility  for  endeavoring  to  develop  trade  vrith  Japan. 
The  South  Manchurian  Railway  undertook  to  organize  a  party  of 
Harbin  business  men  and  an  agent  of  the  Chinese  Eastern  Railway 
to  make  a  six  weeks'  tour  through  Japan,  visiting  all  the  manu- 
facturing centers,  the  chambers  of  commerce,  shipping  lines,  etc. 
At  about  the  end  of  the  year  the  Japanese  Ministry  of  Commerce 
announced  that  it  was  ready  to  send  out  a  series  of  commercial 
expeditions  into  China,  Manchuria,  and  eastern  Siberia,  with  head- 
quarters at  Harbin. 

Shortly  after  the  beginning  of  the  new  year  a  new  scheme  was 
put  on  foot  for  the  establishment  of  a  Russo-Japanese  chamber  of 
commerce  at  Harbin,  to  be  affiliated  with  the  Unions  of  Trade  and 
Commerce  in  the  large  Russian  cities.  This  plan,  however,  has  not 
yet  been  consummated. 
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As  practical  means  to  obtain  their  objects  the  Japanese  commercial 
interests  have  further  secured  lower  telegraph  rates  between  Man- 
churia and  Japan  and  have  brought  about  the  establishment  of  con- 
nective telegraph  lines  on  the  liusso-Japanese  boundary  between 
Chosen  (Korea)  and  Siberia.  They  have  also  proposed  a  reduction 
of  the  tariffs  on  goods  from  Eussia  and  from  trade  marts  along  the 
line  of  the  Chinese  Eastern  Railway  exported  into  Japan. 

Large  Decrease  in  Exports  to  United  States. 

Little  demand  w'as  evidenced  in  the  United  States  during  1914  for 
Manchurian  products.  Largely  because  of  the  difficulties  of  trans- 
portation the  value  of  the  exports  invoiced  through  this  consulate 
decreased  from  $81,G40  in  1913,  to  $G,798  in  1914.  The  articles  and 
their  value  for  1913  were:  Hides  and  skins,  $58,567;  and  furs,  $-23,073. 
The  items  for  1914  were :  Hides  and  skins,  $4,648 ;  old  rubber  shoes, 
$1,763;  ox  salted  intestines,  $212;  and  buckwheat,  $175. 

War  Created  a  Large  Demand  for  American  Goods. 

Shortly  after  the  outbreak  of  the  war  the  Chinese  Eastern  Rail- 
way and  Russian  business  houses  began  to  turn  to  the  United  States' 
as  a  source  of  supply  for  railway  equipment,  boots  and  shoes,  fruits 
and  foodstuffs,  and  many  manufactured  articles  that  have  hitherto 
been  supplied  by  the  countries  at  war.  This  office  was  visited  by 
nearly  ever}^  merchant  in  the  community  and  all  were  eaget-  to  buy 
American  goods.  As  far  as  possible  they  were  put  in  direct  commu- 
nication with  American  export  firms.  Every  effort  was  made  to 
encourage  the  trade.  Almost  insuperable  difficulties,  however,  were 
found  in  the  lack  of  transportation  facilities,  the  heavy  freight 
charges,  and  the  delay's  in  the  transshipment  of  goods  at  the  Chinese 
ports,  in  the  high  rate  of  exchange  due  to  the  depreciation  of  the 
ruble,  and  in  the  unvN'illingness  of  American  business  houses  to  ex- 
tend long  credits.  The  Russian  merchant  is  accustomed  to  do  nearly 
all  his  business  both  buying  and  selling  on  a  system  of  long  credits. 
He  has  always  been  accustomed  to  from  three  to  six  months'  credit, 
and  can  not  understand  why  American  houses  will  not  extend  it  to 
him.  It  was  due  to  their  extensive  credit  system  as  much  as  to 
their  care  in  filling  orders  with  the  nicest  attention  to  details  and 
packing,  that  the  German  exporters  secured  a  dominating  place  in 
this  market  before  the  war.  Furthermore,  it  was  impossible  for  the 
Harbin  merchant  to  pay  cash  during  the  period  when  the  value  of 
the  ruble  fluctuated  between  215  and  256  rubles  to  the  $100,  whereas 
in  ordinary  times  its  value  is  19^  rubles  to  the  $100.  The  American 
business  houses  for  the  most  part,  however,  were  unwilling  or  unable 
to  extend  him  the  necessary  credit  unless  he  had  an  established  bank 
credit  in  London  or  New  York,  and  this  was  practically  impossible ; 
the  resulting  volume  of  business,  therefore,  between  Manch.uria  ancl 
the  United  States  during  the  last  six  months  of  1914  was  disappoint- 
ing. 
An  tJnusual  Opportunity  for  Extension  of  American  Trade, 

There  is  no  doubt  that  at  the  present  time  North  Manchuria  offers 
an  unusual  opportunit}^  and  a  large  field  for  the  exploitation  of 
American  goods.  The  supply  is  practically  cut  off  from  the  other  . 
principal  manufacturing  countries.  The  demand  is  great,  and  there 
are  no  present  restrictions  on  shipping  between  Pacific  ports  and 
Vladivostok  or  Dairen.     While  the  prices  of  American  goods  are 
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of  Foreign  and  Domestic  Commerce  or  one  of  its  branch 


considered  high,  Harbin  merchants  are  ready  to  pay  them  if  they 
can  get  the  goods  they  want  and  the  credit  they  can  not  do  without. 
Since  the  beginning  of  1915  several  enterprising  Americans  residing 
in  this  district  have  recognized  the  opportunity,  and  two  new  Amer- 
ican firms  have  just  been  organized  at  Harbin  for  import  and  export 
trade  witli  the  United  States.  These  firms  are  said  to  have  sufficient 
capital  at  their  disposal  not  to  be  in  need  of  the  long  credits  required 
by  Eussian  firms,  and  the  head  of  one  of  them  is  now  in  the  United 
States  trying  to  make  arrangements  with  business  houses.  The  other 
firm  has  established  itself  principally  as  an  export  house,  but  it  has 
secured  the  agencies  for  several  important  American  lines,  particu- 
larly foodstuff's,  cotton  piece  goods,  and  manufactured  articles  of 
leatlier  and  paper,  which  it  proposes  to  handle  chiefly  on  a  com- 
mission basis.  [The  names  of  these  firms  may  be  had  from  the 
Bureau 
offices.] 

NEWCHWANG. 

By  "Vice   Consnl   G.   C.  Hanson,   February   IG. 

'  The  trade  of  Newchwang,  which  has  l)een  steadily  declining  since 
1911,  received  a  severe  setback  during  1914.  In  1913  its  gross  value 
amounted  to  $37,261,602,  while  in  1914  it  totaled  only  $26,260,253,  a 
decrease  of  over  29  per  cent.  When  calculated  in  haikwan  taels, 
owing  to  the  difference  in  the  1913  and  1914  rates  used  in  converting 
taels  to  dollars,  the  decrease  is  about  25  per  cent,  but  even  this  is  a 
large  decline.  Foreign  imports  fell  off  $2,408,097,  imports  of  Chinese 
goods  decreased  $1,765,094,  and  exports  of  goods  of  local  origin  de- 
dined  $6,828,158.  This  falling  off  is  attributal)le  to  three  main 
causes:  (1)  The  currency  chaos  in  Manchuria;  (2)  the  lack  of  suit- 
able navigation  facilities  in  connection  witli  tlie  Liao  River;  (3)  the 
war  in  Europe  and  the  Far  East. 

Locally  the  transfer  tael,  a  nominal  unit,  the  value  of  which  at  the 
beginning  of  1914  was  $65  small  coin,  is  used  in  credit  transactions, 
and  the  fluctuations  of  this  unit,  due  to  speculation  and  manipulation 
on  the  part  of  bankers  and  traders,  have  acted  as  a  serious  detriment 
to  trade. 
Variation  in  Values  of  the  Tael. 

The  folloAving  table  shows  the  variation  of  values  during  1914 
(Eusso- Asiatic  Bank  quotations)  : 


Date. 

Value  of 
1,000  trans- 
fer taels  in 
terms  of 
Shanghai 
taels. 

Value  of 

SlOO  small 

coin  in 

terms  of 

Shanghai 

taels. 

Value  of 
.SlOO  Mexi- 
can, in 
terras  of 
small  coin 
dollars. 

Value  of 
100  Shang- 
hai taels  in 

terms  of 
ruble  notes. 

Value  of 
100  silver 
yen  notes 
in  terms  of 
Shanghai 
taels. 

Value  of 
100  silver 
yen  in 
terms  of 
gold  yen. 

Jan.  1 

Feb.l 

758.00 
750.00 
758.50 
743.00 
724.00 
745.50 
759.50 
72G.00 
eC9.00 
722.00 
760. 00 
774.00 

G2.S0 
00.50 
00. 10 
59.30 
59.00 
59.50 
CO.  30 
62.10 
GO.  60 
GO.  00 
61.60 
62.45 

ns.io 

122.00 
122.00 
121.  50 
122. 50 
122.00 
122.00 
118.40 
121.20 
119.00 
119.50 
117.10 

124.50 
122.50 
123.00 
124.00 
126.50 
122.  75 
121.00 
120.00 

72.50 

72.25 

72.25 

72.25 

72.25 

72.25 

72.25 

72.125 

72. 125 

72. 125 

72.125 

72. 125 

02.10 
00.  G5 

Mar.  1 

91.50 

Apr.  1 

91.70 

Mayl 

93.30 

£0.65 

July  1 

89.30 

Aug.  1 

081.50 

Sept.  1 

SO.  65 

Oct.  1 

82.05 

b 133. 50 
134.50 

78.40 

Dec.  1 

SO.  90 

'  Rates  quoted  on  July  31.    No  rates  between  Aug.  1  and  Aug.  24.         ^ Rates  quoted  on  Nov.  13. 
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As  Shanghai  is  the  commercial  metropolis  of  the  Far  East,  and 
as  the  trade  of  Newchwang  is  mostly  carried  on  through  Shanghai, 
the  value  of  the  transfer  tael  is  given  in  terms  of  Shanghai  taels 
(the  Shanchai  monetary  standard)  for  the  first  day  of  each  month 
of  1914.  On  January  1,  1914,  the  rate  was  1,000  transfer  taels=758 
Shanghai  taels.  The  highest  point  reached  was  1,000  transfer 
taels=TT4  Shanghai  taels  and  the  lowest  point  was  1,000  transfer 
taels=669  Shanghai  taels.  This  low  mark  was  reached  during 
August,  when  the  war  in  Europe  broke  out,  and  was  due  to  the  v»'ar 
and  other  causes. 

The  Chinese  authorities  are  now  determined  that  the  value  of  the 
transfer  tael  shall  be  gradually  increased  on  each  quarterly  settling 
day  until  a  value  of  $82  small  coin  is  reached.  This  value  is  then  to 
be  maintained  by  the  commercial  community  mider  liability  of  pun- 
ishment for  conversion  at  any  other  rate. 
Refusal  of  Native  Banks  to  Cash  Bearer  Notes. 

In  January,  1914,  the  Newchwang  Chamber  of  Commerce  protested, 
through  the  local  consular  body  and  the  diplomatic  body  in  Peking, 
against  the  refusal  of  native  banks  to  cash  their  bearer  notes.  The 
reckless  issue  of  paper  currency  inadequately  secured  and  the  fre- 
quent refusal  of  the  issuing  banks  to  redeem  the  notes,  unless  at  a 
big  discount,  and  then  sometimes  not  at  all,  have  caused  a  deprecia- 
tion of  these  notes,  which  form  a  large  part  of  the  currency  used  by 
the  natives  in  Kirin  and  Heilungchiang.  This  condition  has  ad- 
versely affected  the  sale  of  imported  goods  in  the  interior,  owing  to 
the  increased  prices  the  importer  charges  to  meet  adverse  foreign  and 
Shanghai  exchange.  Promises  were  made  to  rectify  this  evil,  but 
little  has  been  done  to  increase  confidence  in  this  paper  currency. 

Speculation  in  Copper  Coins — Shortage  of  Silver  Coins. 

Speculation  in  copper  coin  became  such  an  evil  in  1914  that  the 
Chinese  authorities  in  Manchuria  arbitrarily  fixed  the  rate  of  ex- 
change at  11  copper  ten-cash  coins  for  each  10-cent  silver  coin  in 
order  to  prevent  the  wholesale  removal  of  copper  coins  from  district 
to  district  which  was  being  carried  on  simply  for  the  purpose  of 
taking  advantage  of  the  difference  in  the  exchange  rates  obtaining. 
As  the  bulk  of  petty  transactions  among  the  Chinese  peasants  is  car- 
ried on  by  means  of  copper  coins,  the  speculation  in  this  kind  of  cur- 
rency caused  at  times  both  a  shortage  and  an  overflow  in  the  circu- 
lation of  these  coins,  which  resulted  in  interfering  greatly  \vith  the 
business  transactions  of  the  people. 

Chinese  merchants  and  bankers  also  exported  small  silver  coins 
from  Manchuria  during  the  latter  part  of  1914,  causing  a  shortage  in 
this  currency.  Petty  transactions  in  Newchwang  are  carried  on  with 
this  subsidiary  money,  the  Mexican  dollar  being  first  exchanged  for 
the  smaller  silver  coins.  The  foregoing  table  shows  the  fluctuations 
of  the  value  of  these  silver  coin  dollars  (ten  10-cent  pieces  or  five 
20-cent  pieces  making  a  dollar)  in  terms  of  Mexican  dollars.  This 
hard  coin  was  replaced  by  Chinese  bank  notes,  which  rapidly  de- 
preciated, being  at  a  discount  of  10  per  cent  to  12  per  cent  during 
the  year.    This  curtailed  the  buying  power  of  the  people. 

The  table  also  shows  the  value  of  silver  yen  notes  in  terms  of 
Shanghai  taels  on  the  first  day  of  each  month  during  1914.     The 
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steadiness  in  value  and  the  convenience  of  this  note  are  the  reasons 
for  its  increasing  popidarity  in  this  vicinity.  So  long  as  China's 
currency  is  on  a  silver  basis  and  Shanghai  remains  the  financial  center 
Avith  which  Newchwang  has  its  business  dealings,  this  form  of  cur- 
rency will  be  in  favor  and  the  gold  yen,  which  has  been  reported  as 
threatening  to  drive  it  out  of  circulation  in  this  district,  will  hardly 
be  able  to  replace  it. 

As  the  ruble  note  is  used  to  a  certain  extent  as  a  basis  of  remit- 
tances from  northern* merchants  to  local  firms,  its  fluctuations  in 
terms  of  Shanghai  taels  are  also  shown  in  the  table.  The  effect  of  the 
European  war  on  ruble  notes  will  be  seen  by  the  fact  that  no  exchange 
rates  were  quoted  from  August  to  November  13. 

Difficulties  of  Local  Merchants  on  Account  of  Currencies. 

The  above  remarks  give  some  inkling  of  the  difficulties  encountered 
by  local  merchants  in  carrying  on  trade  in  a  locality  where  the  cur- 
rencies used  comprise  the  Newchwang  tael,  the  transfer  tael,  the 
Mexican  dollar,  the  small-coin  dollar,  the  Kussian  ruble  note,  gold 
and  silver  yen  notes,  copper  coins,  and  numerous  native  bank  sub- 
sidiary coin  notes. 

Navigation  Difficult  on  Liao  Elver. 

During  the  last  three  years  navigation  has  become  increasingly 
difficult  on  the  Liao  Eiver.  After  considerable  discussion  and  delay 
an  agreement  was  concluded  in  Peking  on  July  29,  1914,  between 
the  Chinese  Government  and  the  ministers  of  the  treaty  powers 
whereby  the  board  was  given  the  authority  to  exercise  control  and 
supervision  over  the  Liao  River  conservancy  work. 

The  conservancy  works  contemplated  comprise  the  dredging  of  the 
bar  at  the  mouth  of  the  Liao  Eiver,  the  improvement  of  the  river 
channel  from  there  to  Newchwang  Harbor,  and  the  closing  of  what  is 
known  as  the  Junk  Channel,  and  the  protecting  and  strengthening  of 
the  narrow  strip  of  land  between  Duck  Island  and  the  lower  limit 
of  Newchwang  Harbor. 

The  revenues  for  defraying  the  cost  of  the  conservancy  works  are 
derived  from  a  surtax  on  all  imports  and  exports,  native  and  foreign, 
and  dues  on  all  shipping,  native  and  foreign,  entering  the  port  at  the 
maritime  customhouse. 

As  the  improvement  of  the  upper  Liao  Eiver  is  in  intimate  connec- 
tion with  the  commercial  prosperity  of  this  port,  the  Chinese  Govern- 
ment has  agreed  to  carry  on,  concurrently  with  the  w^ork  on  the  lower 
river,  measures  calculated  to  regulate  the  escape  of  water  by  the 
Shuangtaitzu  branch  of  the  Liao  Eiver  and  to  improve  the  upper 
Liao  Eiver.  For  this  purpose  the  Chinese  Government's  grant  of 
$100,000  is  to  be  imposed  on  the  trade  and  shipping  coming  under  the 
control  of  the  native  customs  of  the  port. 

Effect  of  War  on  Trade. 

The  war  in  Europe  and  the  Far  East  affected  Newchwang's  trade  to 
a  considerable  extent  during  the  latter  part  of  1914.  For  a  time 
shipping,  with  the  exception  of  that  carried  on  by  Chinese  vessels, 
almost  entirely  ceased.     Orders  for  goods  were  canceled  and  local 
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banks  were  unwilling  to  assist  in  the  financing  of  any  business.  In- 
surance and  freight  rates  became  prohibitive.  Prices  of  Chinese 
produce,  such  as  beans,  bean  oil,  and  silk,  slumped  from  25  per  cent  to 
100  per  cent  in  different  parts  of  Manchuria.  This  curtailed  the  pur- 
chasing power  of  consumers  of  import  goods.  The  heavy  drop  in 
sterling  exchange  in  the  first  month  of  the  war  caused  importers  to 
advance  their  prices  about  25  per  cent  over  those  obtaining  during 
the  corresponding  month  in  1913. 

The  South  INIanchuria  Railway  Co.  was  unable  advantageously  to 
float  a  loan  in  Europe,  so  that  its  scheme  of  constantly  enlarging  its 
undertakings  was  curtailed.  This  indirectly  affected  the  prosperity 
of  the  commmiities  within  its  zone  of  activities. 

Causes  for  Decrease  in  Trade. 

The  one-third  customs  reduction  granted  imports  entering  IMan- 
churia  via  Antung  and  the  partiality  in  the  matter  of  freight  rates 
shown  to  the  port  of  Dairen  (Dalny)  by  the  South  IManchuria  Rail- 
way have  contributed  to  the  loss  of  a  certain  amount  of  Nev.chwaug's 
trade  to  both  these  ports.  Although  Newchwang  has  suffered  through 
the  progress  of  Dairen  as  a  commercial  port,  merchants  here  find  it 
advantageous  to  import  goods  through  Dairen  and  thence  to  New- 
chwang by  rail  during  the  winter  months,  when  the  Liao  River  is 
frozen  over  and  the  harbor  is  icebound. 

The  gross  and  net  values  of  the  Maritime  Customs  trade  of  New- 
chwang for  the  3'ears  1913  and  1914  are  shown  below.  [These  values 
were  converted  at  the  rate  of  1  haikwan  tael  =  $0,699  for  1914  and  1 
haikwan  tael  =  $0,742  for  1913.  The  rates  as  fixed  by  the  United 
States  Treasury  Department,  however,  were  $0,667  for  1914  and 
$0,729  for  1913.] 


1913 

1914 

Imports  ot  forei,?n  goods: 

From  foreign  countries  and  Hongkong 

85, 884, 263 
6,094,650 

S5, 328, 939 

From  Chinese  ports        

4,241,877 

T 0 1 al  foreign  imports 

11,978,913 

9, 570, 816 

2,087 
67,300 

26, 650 

70, 466 

Total  foreign  reexports 

09, 387 

97, 116 

Total  net  foreign  imports 

11,909,526 

9, 473,  700 

Imports  of  Chinese  produce  (chieflv  from  Shanghai,  Chefoo,  etc.)   

7,  lis,  454 

5, 353, 370 

Reexported  to  foreign  countries 

1,125 
43, 265 

5,119 

18,542 

Total  Chinese  reexports 

44, 390 

23,661 

Total  net  Chinese  imports 

7,074,074 

5,329,709 

Exports  of  Chinese  produce  of  local  origin: 

To  foreign  countries 

8,161,612 
10, 002, 613 

5,030,663 

To  Chinese  ports                                                           

6,305,404 

Total  exports  of  local  origin 

18, 104, 225 

11,336,067 

Gross  value  of  the  trade  of  the  port 

37,261,602 

26,260,253 

Net  value  of  the  trade  of  the  port              

37,147,825 

26, 139, 476 
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Principal  Articles  of  Import  and  Export. 

The  following  table  shows  the  principal  articles  imported  and  ex- 
ported through  the  Maritime  Customs  at  Newchwang  during  the 
years  1913  and  1914: 


Articles. 


Cotton  goods: 

Shii-tings,  gray,  plain- 
American  pieces.. 

English do 

Japanese do — 

Shirtings,    white,    plain 

pieces.. 

Sheetings,  gray,  plain — 

American pieces. . 

English do  — 

Japanese do 

Sheetings,  Chinese  .do 

Drills- 
American do 

English do 

Japanese do 

Chinese do 

Jeans- 
American do — 

English do 

T  cloths do.... 

Chintzes  and  plain  cotton 

prints pieces. . 

Cotton  Italians,  plain  and 

figured pieces. . 

Cotton  lastings,  pia  in  and 

figured pieces.. 

Cotton  shirtings,  figured, 
brocaded,  and  spotted 

pieces.. 

Dyed  shirtings  and  sheet- 
ings, plain pieces. . 

Turliey-red  cambrics  and 

shirtings pieces. . 

Cotton   flannel,  plain, 
dyed,  and  printed 

pieces.. 

Japanese     cotton     cloth 

yards.. 

Velvet     and     velveteen 

yards.. 

K        Cotton  blankets .  .pieces. . 
Ilandlierchiefs. .  .dozens. . 

Towels do 

Cotton  yarn: 

Indian tons.. 

Japanese do 

Chinese do 

Cloth,  native  (nankeens) 

tons.. 

White  Irishes pieces. . 

Cotton   Venetians,  plain 

and  figured pieces. . 

Cotton  poplins do 

Mosquito  netting  .yards. . 

Velvet  cords ".do 

Woolen  goods: 

Camlets,  English. pieces.. 
Cloth,    broad,    medium, 

and  habit yards. . 

Lastings,  plain  and  fig- 
ured   pieces . . 

Long  ells do 

Spanish  stripes... yards.. 
Foreign  metals: 

Brass  and  yellow  metal, 

sheets pounds. . 

Copper  sheets tons.. 

Iron  and  mild  steel,  new — 
Bars,    nails,    sheets, 
and  plates,  etc. 

tons.. 

Iron    pipes,  cast 

tons.. 

Iron  wire tons.. 


1913 


167, 395 

56,350 

SO,  726 

51,637 

20, 900 

17, 870 

196,329 

141,316 

225, 280 

147, 235 

4,290 

4,321 

124,840 

228, 900 

50,000 

35, 560 

72,670 

51,2.33 

1,829 

755 

80,075 

143, 770 

4,035 

4,368 

352, 853 

265, 920 

3,975 

1,400 

4,865 

1,883 

11,813 

36,077 

6,384 

8,622 

550 

300 

090 

512 

0,728 

5,851 

25,238 

23,210 

7,007,296 

2, 298, 594 

280, 647 

112,774 

284, 410 

111,580 

50, 2S6 

29, 882 

72, 379 

30,308 

3,131 

2,200 

2,053 

2,998 

274 

425 

1,212 

1,135 

4,750 

2,500 

26, 932 

15,957 

22, 439 

13,521 

35,021 

24,300 

118, 339 

2,480 

82 

23,094 

7,227 

120 

160 

5,090 

4,855 

179 

5,067 

933 

4 

8 

2,011 

1,211 

8 

23 

185 

79 

Articles. 


IMPORTS — continued . 

Foreign  metals— Continued. 

Iron  and  mild  steel,  old 
tons.. 

Iron,  galvanized,  sheets 
tons.. 

Iron,    -wire,     galvanized 
tons.. 

Lead,  in  pigs tons.. 

Quicksilver pounds. . 

Steel "...tons.. 

Tin,  in  slabs do 

Tinned  plates do 

White  metal  sheets  and 

plates,  tons 

Foreign  sundries: 

Bags  of  all  kinds.. pieces.. 

Buttons,  brass  and  fancy 
gross.. 

Candles value.. 

Cereals,  rice tons.. 

Coal do.... 

Cotton,  raw do 

Dyes,  colors,  and  paints- 
Aniline  value. . 

Indigo,  liquid,  artifi- 
cial   tons.. 

Sapanwood do 

Flour do 

Glass,  v.'indow  . .  .boxes. . 

Matches gross.. 

Needles mille. . 

Oil,  kerosene- 
American  . . .  gallons. . 

Russian do 

Sumatra do 

Paper tons.. 

Seaweed,  Russian,  .do 

Soap value . . 

Sugar tons.. 

Chinese  sundries: 

Cereals,  rice do 

Cigarettes do 

Coal do 

Cotton,  raw do 

Flour do 

Hides,  cow  and  buffalo 
tons.. 

Medicine value. . 

Paper — 

First  quality... tons.. 

Second  quality  .do 

Mill do.... 

Joss do 

Silk  piece  goods do 

Susar do 

Tea- 
Black do.... 

Green do 

Tobacco,  prepared. do 

EXPORTS. 

Beans  of  all  kinds,  hundred- 
weight   

Bean  cakes,  hundredweight.. 
Bones,  cow  and  refuse,  hun- 
dredweight   

Bristles hundredweight. . 

Cereals: 

Barley,  pearl pounds . . 

Kaoliang  (sorghum), hun- 
dredweight  

Millet. .  .hundredweight. . 

Maize. .  .hundredweight. . 

Coal tons.. 


1913 


4,035 

209 

00 
99 
8,000 
176 
11 
£80 


2,662,894 

3,218 

$44,218 

5,899 

1,843 


$181,005 

1,971 

13 

4,649 

3,612 

884, 053 

279, 233 

8,247,587 

1.158,748 

057,. 330 

1,000 


S07,  476 
14, 489 

4,800 

179 

12,917 

1,209 
12, 469 

390 
S162, 747 

581 
1,608 


1,311 

437 
975 
841 


1,810,411 
5,  G38, 399 

6, 219 
2,405 

94,  798 

597, 092 
120,080 
82, 135 
£07,401 


1914 


4,336 

197 

42 

65 

3,733 

242 
15 

652 


1,422,813 

1,311 
$691 

1,012 
23 
50 

$150,331 

1,312 
4 

2,880 

1,574 

470, 496 

217,015 

8,421,444 

1, 858, 884 

771,054 

1,236 

199 

SS3, 470 

13, 325 

1,487 
102 
7,070 
1,892 
9,095 

133 

S158, 287 

582 

1,153 

623 

250 


332 

1,820 

550 


1,039,717 
4, 249, 100 

5,721 
4,443 

208, 067 

77, 885 
112,115 

29, 901 
337,510 
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Article. 

1913 

1914 

Article. 

1913 

1914 

EXPORTS— continued . 

EXPORTS — continued. 

Fish ,  dried  and  salt,  hundred- 

Sanishu  hundredweight. . 

28,899 

28, 795 

weight  

3,160 

2,703 

Seed: 

Ginseng: 

Melon do 

17,090 

20,519 

Beard  and  refuse,  hun- 

Sesamum do 

14, 415 

7,285 

831 

8G0 

Silk: 

Native.  -hundredweight. . 

2,227 

1,875 

Cocoon,  wild,    produced 

Wild pounds. . 

820 

»            437 

hundredweight. . 

4,079 

5,135 

Hair,  horse,  tails. .  .hundred- 

Raw,  wild,  not  filature 

1,500 

533 

6, 233 
4,188 

3,604 
4,064 

Horns,  deer,  young pairs. . 

1,005 

982 

Refuse  and  waste. .do 

Licorice pounds. . 

93,908 

120, 6(50 

Jadestone  (Siuyen) do 

1,430 

1,233 

Medicines value.. 

S197, 597 

S174, 152 

Sinews,  deer,  cow,  and  buf- 

Musk  ounces. . 

377 

441 

falo hundredweight. . 

453 

492 

Oil: 

Skins       (fur),      mats,      dog 

Bean  ...hundredweight.. 

150,624 

55,792 

pieces . . 

39,  G24 

60,973 

Castor do 

18,273 

0,635 

Tobacco,  leaf 

Prawns  and  shrimps,  skins 

hundredweight. . 

1,919 

1,135 

hundredweight. . 

3,937 

5,467 

Prawns  and  shrimps,  dried 

hundredweight.. 

7,378 

10,124 

Imports  of  Cotton  Goods. 

From  the  tabic  of  imports  it  will  be  seen  that  American  and 
British  cotton  goods  are  still  gradually  giving  way  to  the  articles 
of  Japanese  manufacture.  Although  American  plain  gray  shirtings 
showed  an  increase  in  1913,  in  1914  they  decreased  by  over  100,000 
pieces.  British  and  Japanese  cloths  of  the  same  kind  decreased,  but 
not  in  so  marked  a  way.  American  plain  gray  sheetings  show  a  loss 
of  almost35percent,  while  the  Japanese  article  increased  by  almost  90 
per  cent.  American  drills  decreased  heavily,  while  the  Japanese  drills 
more  than  doubled.  Imports  of  American  jeans  have  stopped.  Brit- 
ish jeans  fell  off  badly.  These  figures  show  that,  in  spite  of  the  de- 
pression in  trade  caused  by  the  war,  the  reduced  customs  rates 
obtaining  at  Antung,  and  the  preferential  treatment  as  regards 
freight  rates  afforded  Dairen,  Japanese  cotton-goods  dealers  have  been 
able  to  increase  their  sales  of  sheetings  and  drills  in  the  Newchwang 
market.  It  is  evident  that  the  Chinese  consumer  prefers  the  Japa- 
nese article,  mainly  because  of  its  cheapness,  and  unless  the  American 
manufacturers  devise  ways  and  means,  through  revising  existing 
methods  of  financing  and  marketing  their  goods,  to  give  the  Chinese 
consumer  an  article  of  the  same  quality  at  a  price  equal  to  or  lower 
than  the  Japanese  product,  the  Japanese  will  soon  monopolize  the 
local  cotton-goods  market  so  far  as  sheetings  and  drills  are  con- 
cerned. 

From  native  sources  it  is  reported  that  the  following  stocks  were 
on  hand  on  December  31,  1914:  Sheetings,  32,'280  pieces;  drills,  7,425 
pieces;  jeans,  2,740  pieces;  white  shirtings,  1,420  pieces;  gray  shirt- 
ings, 2,040  pieces. 

Cotton  Italians  show  a  substantial  increase,  while  Japanese  cotton 
cloth  declined  enormously,  probably  on  account  of  shipments  enter- 
ing Manchuria  via  the  cheaper  Antung  route.  Velvet  and  velveteens 
have  been  steadily  decreasing,  as  have  cotton  blankets.  Japanese 
yarn  is  replacing  Indian  yarn.  Stocks  of  cotton  yarn  on  hand 
December  31,  1914,  amounted  to  200  tons,  and  of  raw  cotton  156  tons. 

Manchurian  Bean  Crop. 

The  1914  crop  of  beans  in  Manchuria  was  above  the  average,  with 
the  i)ossible  excei)tion  of  that  portion  harvested  in  the  Liaoyang  dis- 
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trict,  which  suffered  from  the  severe  rain  following  the  drought  in 
the  spring.  The  crop  for  1914  has  been  estimated  at  between  1,500,000 
and  2,000,000  tons.  Ordinarily,  the  North  Manchurian  beans  find  an 
outlet  at  Vladivostok  and  the  South  Manchurian  beans  at  New- 
chwang,  Dairen  (Dalny),  and  Antung.  This  was,  however,  changed 
by  the  war  in  1914.  The  demand  for  beans  in  Europe  fell  off,  and, 
as  the  beans  Avhich  pass  through  Vladivostok  mostly  go  to  Europe, 
the  trade  through  that  port  was  injured. ,  As  soon  as  the  war  broke 
out  the  rolling  stock  of  the  Chinese  Eastern  Railway  was  used  by 
the  Russian  Government  for  the  transportation  of  troops  and  mili- 
tary supplies.  This  caused  a  shortage  of  cars  for  transporting  prod- 
uce to  Vladivostok.  Dealers  naturally  turned  to  the  South  Man- 
churia Railway  Co.,  and  the  beans  were  sent  southward. 

The  war  has  made  financing  difficult  in  Newchwang  and  dealers 
have  been  unable  to  stock  up  with  beans.  The  amount  of  beans  ar- 
riving in  Newchwang  by  the  South  Manchuria  Railway  vras  less  by 
41,659  tons  than  in  1913.  It  can  only  be  concluded  that  all  the  beans 
from  the  north  practically  went  to  Dairen  and  none  to  Newchwang. 

Exports  of  Bean  Cake  and  Bean  Oil — Shipments  to  TJnited  States. 

New^hwang's  export  of  bean  cake  suffered  a  decrease  of  69,405  tons 
in  1914.  This  decrease  is  due  to  the  falling  off  of  the  demand  for  the 
local  product  in  both  Japan  and  South  China.  In  December,  the  bean- 
cake  market  revived  and  300,000  to  900,000  pieces  were  sold  for  ship- 
ment to  South  China.  It  is  expected  that  a  good  market  in  South 
China  and  Japan  will  be  had  early  in  1915. 

Naturally  the  exportation  of  bean  oil  fell  with  the  exportation  of 
bean  cake.  In  1913  Newchwang  exported  7,531  tons  of  bean  oil,  in 
1914  only  2,790  tons. 

The  total  value  of  the  exports  invoiced  at  the  American  consulate 
at  Newchwang  for  the  United  States  increased  from  $114,640  during 
1913  to  $106,982  during  1914,  due  to  the  increase  in  the  exports  of 
bristles  from  $86,806  f o^r  1913  to  $159,860  for  last  year.  Other  items 
shipped  to  the  United  States  last  jeav  were :  Horsehair,  $6,157 ;  goat 
hair,  $517;  and  dogskins,  $448. 

Newchwang  as  a  Coal-Exporting  Port. 

It  is  expected  that  wharf  and  harbor  improvements  made  by  the 
South  Manchuria  Railway  Co.  during  1914  will  facilitate  greatly  the 
export  of  coal  from  Newchwang.  The  distance  from  the  coal  mines 
at  Fushun  to  the  sea  is  133  miles  by  way  of  Newchwang  and  268 
miles  by  way  of  Dairen,  from  which  port  1,003,054  tons  of  coal  were 
shipped  in  1913.  It  is  evident  that  it  would  be  more  economical  to 
export  coal  from  Newchwang  than  from  Dairen.  The  latter  port's 
better  harbor  facilities  and  the  fact  that  it  is  ice  free  in  the  winter 
are  the  obvious  reasons  for  the  coal  going  there.  As  soon  as  New- 
chwang's  harbor  is  improved  it  should  be  in  a  position  to  rival  Dairen 
as  a  coal-exporting  port. 
Public  Improvements  at  Huhitao. 

On  the  inner  side  of  the  isthmus  connecting  the  peninsula,  Hulu- 
tao,  to  the  mainland,  on  a  shoal,  which  is  exposed  at  low  water,  there 
has  been  constructed  a  stone  wall.  The  area  within  the  w^all,  which 
is  to  be  reclaimed,  amounts  to  about  10,000  acres  and  is  to  afford  a 
town  site.  A  breakwater,  4,900  feet  long,  is  to  be  built  at  a  cost  of 
$1,500,000.    About  930  feet  of  this  has  already  been  constructed.    A 
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fine  hotel  and  residence  for  the  eniJ-ineer  in  charge  of  the  works  have 
been  erected.  A  hundred  or  so  small  houses  have  been  constructed 
for  the  use  of  tradespeople  and  workmen.  Both  telegraphic  and 
tele])honic  connections  have  been  installed. 

The  port  is  7  miles  from  Lienshan  on  the  Peking-lSIukden  line,  and 
the  two  i^laces  are  connected  by  rail  for  the  use  of  construction  trains. 
It  is  reported  that  over  $500,000  has  already  been  spent  by  the  Peking 
government  on  the  works  at  Hulutao  and  the  sum  of  $2,800,000  more 
is  required  to  complete  the  harbor  works. 
Equipping  Flour  and  Bean  Mills — Other  Industries. 

At  Liaoyang  a  small  Japanese  flour  mill  operated  by  electricity 
furnished  by  the  Liaoyang  Electric  Light  Co.  was  established  at 
the  outbreak  of  the  war,  when  it  was  thought  that  the  import  of 
American  flour  might  cease.  Several  bean  mills  at  Liaoyang  in- 
stalled oil  engines  and  did  away  with  the  em])loyment  of  animal 
power  and  much  manual  labor  in  December.  At  Liaoyang,  Waming- 
shan  coal,  mined  by  Chinese,  competed  rather  successfully  v\'ith  Yen- 
tai  coal. 

A  Japanese  cigarette  factory  is  said  to  have  done  a  flourishing 
business  during  1914.  Several  Chinese  weaving  establishments,  using 
hand  looms  of  Japanese  manufacture,  did  well.  The  cloth  is  woven 
from  Japanese  yarn  and  is  of  a  good  quality.  There  are  quite  a 
number  of  Chinese  engaged  in  the  weaving  of  ankle  tapes,  much 
worn  by  the  Chinese.  These  Chinese  tapes  are  competing  success- 
fully with  the  imported  Japanese  article.  The  looms  used  are  im- 
ported Japanese  hand  looms. 

The  Standard  Oil  Co.  completed  its  installation  near  the  Chinese 
Eailway  station  during  the  year.  The  installation  consists  of  a  93 
by  35  foot  tank,  a  20  by  30  foot  filling  tank,  two  steel  godowns  260 
by  80  feet,  a  canning  factory  with  machinery  capable  of  turning  out 
about  4,000  cans  per  day,  manager's  residence,  and  outhouses. 
Foreign  Firms  and  Population — American  Business  Connections. 

In  Newchwang,  on  December  31,  1914,  there  were  142  Japanese, 
10  British,  3  German,  3  Russian,  2  French,  and  2  American  firms. 
The  foreign  population  consisted  of  2,394  Japanese,  140  British,  21 
Russians,  12  Americans,  12  Germans,  3  French,  1  Norwegian,  and 
1  Portuguese.  The  Chinese  population  of  the  port  was  estimated  to 
be  54,000. 

Chinese  merchants  are  more  than  usually  anxious  that  American 
business  houses  establish  distinctively  American  branches  and 
agencies  in  this  and  other  parts  of  Manchuria.  They  urge  that 
American  steamers  make  direct  trips  to  and  from  the  United  States, 
and  they  invite  American  capital  to  be  used  in  developing  trade 
and  commercial  enterprises  in  this  section  of  China.  Recentl}^  mer- 
chants engaged  in  exporting  Chinese  produce  to  the  United  States 
have  suggested  that  there  is  no  reason  why  the  American  gold 
dollar  should  not  be  used  in  business  quotations  and  transactions, 
and  that  letters  of  credit  should  be  issued  in  terms  of  gold  dollars 
directly  by  New  York  banks,  payable  to  the  exporter  at  banks  in 
China,  rather  than  by  the  more  expensive  and  roundabout  way  of 
commissioning  London  banks  to  issue  sterling  letters  of  credit  to 
settle  obligations  here. 
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